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PAcyber
The Pennsylvania Cyber Charter School

Our Mission

Empower all student and families to become

active participants in their own learning and

equip them with skills for the future.
We achieve this through engaging content,

delivered by innovative teaching

in a culture of caring.
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PAcyber
The Pennsytvania Cyber Charter School

Vision" Mission and Core Values

Our Vision
Inspire today's learners to be tomorrow's thinkers.

Our Mission
Empower all students and families to become active participants in their own learning and equip them

with skills for the future. We achieve this through engaging content, delivered by innovative teaching in
a culture of caring.

Our Core Values
An organization's core values shape its culture, identifu its priorities, and provide the framework and

criteria by which decisions are made. As these are the essential principles that guide PA Cyber, they
must be known, understood, and shared by all stakeholders.

Integrity
We act with ffansparency, honesty, and accountability, and we are dedicated to exenplary work.

Innovation
We encourage new ideas and practices that foster student success

Service
We are dedicated to ensuring positive family experiences with passion and enthusiasm by being
responsive to our families' needs.

Excellence
We challenge our students and ourselves to meet or exceed the highest expectations.

Professionalism
We place value on all stakeholders, evidenced by how we treat others - with dignity, courtesy,
professionalism, and, above all, respect. We believe in collaborative work among teachers, staff, and

administrators and use the expertise and support of the families we serve.

-2-



USPAcyber
The Pennsylvania Cyber Charter School

December 21,2020

To the Board of Trustees
The Pennsylvania Cyber Charter School
Midland, PA 15059

Dear Board Members:

The Comprehensive Annual Financial Report (CAFR) of the Pennsylvania Cyber Charter School (the

School) for the fiscal year ended June 30, 2020, is hereby submitted. Responsibility for both the

accuracy of the data and completeness and fairness of the presentation, including all disclosures, rests

with management and the Board of Trustees (Board). To the best of our knowledge and belief, the data

presented in this report is accurate in all material respects and is reported in a manner designed to present

fairly, in all material respects, the respective financial position and results of operations of the various

funds of the School. All disclosures necessary to enable the reader to gain an understanding of the

School's financial activities have been included.

Generally accepted accounting principles requires that management provide a narrative introduction,

overview and analysis to accompany the basic financial statements in the form of Management

Discussion and Analysis (MD&A). This letter of transmittal is designed to complement the MD&A and

should be read in conjunction with it. The MD&A can be found immediately following the report of the

independent auditors.

Government Finance Officers Association of the United States and Canada (GFOA) awarded a

Certificate of Achievement for Excellence in Financial Reporting to the Pennsylvania Cyber Charter

School for its comprehensive annual financial report for the fiscal year ended June 30, 2019. This was

the second year that the School has achieved this prestigious award. In order to be awarded a Certificate

of Achievement, a School must publish an easily readable and efficiently organized comprehensive

annual financial report. This report must satisff both generally accepted accounting principles and

applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program's
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

About PA Cyber

Serving students in kindergarten through l2th grade, the School is one of the largest, most experienced,

and most successful online public schools in the nation. The School's online leaming environments,

personalized instructional methods, and choices of curricula connect Pennsylvania students and their
famities with state-certified and highly-qualified teachers, and rich academic content that is aligned to

state standards. Founded in 2000, the School is headquartered in Midland, PA (Beaver County) and

maintains a network of support offices throughout the state. As a public school, PA Cyber is open for
enrollment by any school-age child residing in the Commonwealth of Pennsylvania and does not charge

tuition to students or families.

The Pennsylvania Cyber Charter School
-3
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dtrPAcyber
The Pennsylvania Cyber Charter School

A Continuum of Learning

At the School, our student-centered instructional model recognizes the different developmental stages

students typically follow, while respecting the innate differences and unique abilities of each individual
child. This flexible-but-focused leaming model allows our teachers to use a variety of teaching strategies

and curriculum choices to create an education program that is deeply personal. It all works to inspire

students - supported by the caring adult mentors in their lives - to become self-motivated, lifelong

learners.

Innovative Curriculum and Instruction

The School is a tuition-free public school chartered by the Pennsylvania Department of Education, which

approves our curriculum. All of our teachers are Pennsylvania-certified, highly qualified educators. We

aie one of only two cyber charter schools accredited by the prestigious Middle States Association.

Additionally, the National Coltegiate Athletic Association and AdvancED accredit our curriculum. The

School's graduates can be found attending highly regarded universities, colleges, professional academies,

and vocational schools.

A Real Community

Using the power of the internet to overcome the traditional boundaries of time and space, the School

makes it possible to deeply personalize the leaming experience, connecting students and families with
skilled and caring teachers anytime, from anyplace. Our offices are conveniently located throughout

Pennsylvania and serve as a hub for enrollment, orientation, and enrichment. Our students belong to a
real community where they grow academically, emotionally, socially and physically.

Choices and Opportunities

The School offers abundant choices for both live and self-paced instruction, along with a variety of
opportunities for meaningful interaction with teachers and peers. Our extensive courses and program

offerings include the creative and performing arts, STEM and Gifted programs, Advanced Placement

classeso and a variety of clubs and other activities. And our certified faculty and experienced staff are

available to engage with students and families at their convenience.

The Right Technology

The School provides a tuition-free, accredited quality curriculum with access to all the technology and

personal guidance that students need for success. Our technology platforms are not only on the leading

edge, they are user-friendly and truly enhance the educational experiences ofour students. Each student

receives a laptop, printer, textbooks, and online connectivity, as well as an expert technical support team

that is responsive, skilled, and dependable.

The Pennsylvania Cyber Charter School
-4-
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WPAcyber
The Pennsyivania Cyber Charter School

REPORTING ENTITY AND ITS SERVICES

The School is an independent reporting entity within the criteria adopted by the Governmental
Accounting Standards Board (GASB). All funds of the School are included in this report. The School

has no component units.

The School is exempt from federal income tax under Section 501(a) of the lnternal Revenue Code as an

organization described in Section 501(c)(3) of the Internal Revenue Code. As such, they are exempt
from federal and state corporate income taxes. As a 501(c)(3), income from certain activities not directly
related to the School's tax-exempt purpose is subject to taxation as unrelated business income.

The School was formed under the laws of the state of Pennsylvania to provide elementary and secondary

education to students through a computer managed learning system designed to meet individual students'
needs and styles. These services include general education and special education for students with
disabilities, as well as basic skills instruction for students in need of intervention. The following details
the changes in the full time equivalent (FTE) student enrollment for the cunent and past four fiscal years.

Fiscal Year

FTE

Student

Enrollment

Percent

Change

2019-2420
20r8-2019
2017-20t8
20r6-2017

20t5-20t6

10,520

10,597

10,413

10,275

9,905

-0.73%

1.77o/o

t.34%
3.74o/o

3.tt%

ECONOMIC CONDIT ION AND OT]TI,OOK

Though the cyber charter school concept is now widely-accepted as a viable and indeed necessary

education model, the issue concerning how cyber charter schools are funded will likely remain

contentious in the foreseeable future. Nevertheless, the demand for the type and quality of services

provided by the School continues to grow.

MAJOR INITIATIVBS

The School continues to focus and serves its students in accordance with its visions and mission
statements. The School provides student-centered service that empower each student to succeed and

grow beyond the normal curriculum. To fulfill this mission, the School diligently works to improve
instruction and student outcomes by growing and developing the staff, providing new resources and
programs for the students and providing remedial instruction when needed.

The Pennsylvania Cyber Charter School
-5-
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dtrPAcyber
The Pennsylvania Cyber Charter School

INTERNAL ACCOUNTING CONTROLS

The School's management is responsible for establishing and maintaining an internal control structure

designed to ensure that the assets of the charler school are protected from loss, theft, or misuse and to

ensure that adequate accounting data are completed to allow for the preparation of financial statements in
conformity with generally accepted accounting principles (GAAP). The internal control structure is

designed to provide reasonable assurance, recognizing that: (1) the costs ofa control should not exceed

the benefits likely to be derived; and (2) the valuation of costs and benefits requires estimates and

judgments by management.

As a recipient of federal and state financial assistance, the School is also responsible for ensuring that an

adequate internal conffol structure is in place to ensure compliance with applicable laws and regulations

related to those programs. This internal control structure is also subject to periodic evaluations by the

School's management.

As part of the School's Single Audit, tests are made to determine the adequacy of the intemal control

structure, including that portion related to federal and state financial assistance programs, as well as to

determine that the School has complied with applicable laws and regulations.

BUDGETARY CONTROLS

In addition to internal accounting controls, the School maintains budgetary controls. The objective of
these budgetary controls is to ensure compliance with legal provisions embodied in the annual

appropriated budget approved by the Board of Trustees. Annual appropriated budgets are adopted for
the general fund. The final budget for the fiscal year is reflected in the financial section.

ACCOUNTING SYS M AND REPORTS

The School's accounting records reflect generally accepted accounting principles, as promulgated by

GASB. The accounting systern of the School is organized based on funds. The funds are explained in

Notes to the Financial Statements, Note 2.

FINANCIAL PO I,ICIES

The intent of the School Board is to ensure that the School manages its budget and finances in a fiscally
prudent and responsible way by establishing financial policies for the budget, fund balance, and

maintenance of adequate reserves. The government-wide and proprietary financial statements are

reported using the economic resources measurement focus and the accrual basis of accounting.

Revenues are recorded when eamed and expenses are recorded when the liability is incurred.

Governmental fund financial statements are reported using the current financial resources measurement

focus and the modified accrual basis of accounting. Revenues are considered to be available when they

are collectible within the current period or soon enough thereafter to pay liabilities of the current period.

The Pennsylvania Cyber Charter School
-6-
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The Pennsylvania Cyber Charter School

OTIINI{ IN }RMA'TION

Independent Audit

The Commonwealth of Pennsylvania statues require an annual audit by independent certified public

accountants. The accounting firm of Deluzio & Company, LLP was appointed by the Board of Trustees.

In addition to meeting the requirements set forth in the Commonwealth statutes, the audit was also

designed to meet the requirements of Title 2 U.S. Code of Federal Regulatians (CFR) Part 200, Uniform
Administrative Requiremenls, Cost Principles, and Audit Requiremenls for Federal Awards (Uniform

Guidance). The auditor's report on the basic financial statements is included in the Financial Section of
this report. The auditor's reports related specifically to the single audit are included in the Single Audit
Section of this report.

ACKNOWI,F:,I)GEMENTS

The preparation of this report would not have been possible without the skill, effort, and dedication of
the entire staff of the Business Administration Office. We wish to thank all the departments involved for
their assistance in providing the data necessary to prepare this report.

Respectfully submitted,

Matthew Schulte
Chief FinancialOfficer

The Pennsylvania Cyber Charter School
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THB PENNSYLVANIA CYBER CHARTER SCHOOL
MIDLAND, PENNSYLVANIA

Roster of Officials
June 30,2020

Members of the Board of Trustees

President

Vice President

Officers:

Edward Elder

Phillip Tridico

Board Members:

Judy Garbinski (resigned January 2020)

Jayne Lingenfelder

Tom Dorsey

Chester Thompson

Stephen Robinson

Non-Voting Members:

Brian Hayden

Matthew Schulte

Casie Colalella

Cheryl Leydig

Joseph Askar

Chief Executive Officer

Chief Financial Offi cer/Treasurer

Secretary/Executive Coordinator

Interim Board Secretary

Solicitor
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
MIDLAND, PENNSYLVANIA

Oreanizational Chart - Administration
June 30,2020

Jennifer Shoaf
Deputy chief Academlc officer

Casie €olalella
Executive Coordinator

Eric Woelfel
Dep.uty Chief operations officer

The Pennsylvania Cyber Charter School

Board of Trustees

Brian Hayden
cEo

Jackie Barkley

Executive Assistant to
cAo & DcAo
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Tax // Audit & Attestation // Consulting // Planning

Jeffrey P.Anzovino, CPA, MSA
Cole F. Beehner, CPA
Charles A. Deluzio, CPA

& COMPANY, LLP

Independent Auditor's Report

To the Board of Trustees
The Pennsylvania Cyber Charter School

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the business-type

activities and each major fund of Pennsylvania Cyber Charter School, as of and for the fiscal year ended

June 30, 2A20, and the related notes to the financial statements, which collectively comprise Pennsylvania

Cyber Charter School's basic financial statements as listed in financial section of the table of contents.

Munagement's Responsibility for the Financial Statements

Pennsylvania Cyber Charter School's management is responsible for the preparation and fair presentation

of these financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control relevant

to the preparation and fair presentation of financial statements that are free from material misstatement,

whether due to fraud or error.

A uditor's Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We conducted

our audit in accordance with auditing standards generally accepted in the United States of America and

the standards applicable to financial audits contained in Governtnent Auditing Standards, issued by the

Comptroller General of the United States. Those standards require that we plan and perform the audit to

obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in

the financial statements. The procedures selected depend on the auditor's judgment, including the

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

In making those risk assessments, the auditor considers internal control relevant to the entity's preparation

and fair presentation of the financial statements in order to design audit procedures that are appropriate in

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management, as well as evaluating the overall presentation of the financial sktements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

(continued)

I Lisa M. Altschaff I, CPA

- 1l -
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& COMPANY, L'P

Indenendent Auditor's Renort

(continued)

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the

respective financial position of the governmental activities, the business-type activities and each major
fund of Pennsylvania Cyber Charter School, as of June 30,2020, and the respective changes in financial
position and, where applicable, cash flows thereof for the fiscal year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Re quir e d Supp I e mentary Infor mat ion

Accounting principles generally accepted in the United States of America require that the management's

discussion and analysis, budgetary comparison information, other post-employment benefits information,
and the pension information on pages 14 through 23 and 58 through 64, be presented to supplement the

basic financial statements. Such information, although not a part of the basic financial statements, is

required by the Governmental Accounting Standards Board who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the

information for consistency with management's responses to our inquiries, the basic financial statements,

and other knowledge we obtained during our audit of the basic financial statements. We do not express

an opinion or provide any assurance on the information because the limited procedures do not provide us

with sufficient evidence to express an opinion or provide any assurance.

Other ldormation

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Pennsylvania Cyber Charter School's basic financial statements. The accompanying Schedule

of Expenditures of Federal Awards, as required by Title 2 U.S. Code of Federal Regulations, Part 200,

Undorm Administrative Requiremenls, Cost Principles, and Audit Requirements for Federal Awards,
introductory section and statistical section are presented for purposes of additional analysis and are not a
required part of the basic financial statements.

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived
from and relates directty to the underlying accounting and other records used to prepare the basic

financial statements. Such information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling
such information directly to the underlying accounting and other records used to prepare the basic

financial statements or the basic financial statements themselves, and other additional procedures in

accordance with auditing standards generally accepted in the United States of America. In our opinion,

the Schedule of Expenditures of Federal Awards is fairly stated, in all material respects, in relation to the

basic financial statements as a whole.

(continued)
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Indenendent Auditor's Renort

(continued)

Other Matters (continued)

O ther Information (c ontinued)

The introductory section and statistical section listed in the table ofcontents has not been subjected to the

auditing procedures applied in the audit of the basic financial statements, and accordingly, we do not
express an opinion or provided ally assurance on it.

Other Reporting Required by Govemment Auditing Stmelards

In accordance with Government Auditing Standards, we have also issued our report dated December 21,

2020 on our consideration of Pennsylvania Cyber Charter School's internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant

agreements and other matters. The purpose of that reporl is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide

an opinion on the effectiveness of internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Pennsylvania Cyber Chartel School's intemal control over financial reporting and

compliance.

Ar;^,^pr; b*'YLL(
Greensburg, Pennsylvania
December 21,2020

- 13 -



THE PENNSYLVANIA CYBER CHARTER SCHOOL
Management's Discussion and Analvsis
Required Supplementary Information

June 30,2020

Our discussion and analysis of the Pennsylvania Cyber Charter School's (the School) financial

performance provides an overview of the School's financial activities for the fiscal year ended June 30,

1020. ptease review this information in conjunction with the School's financial statements that begin on

page24.

The Management's Discussion and Analysis (MD&A) is an element of the reporting model adopted by

the Governmental Accounting Standards Board (GASB) in their Statement No. 34 Basic Financial

Statements - and Management's Discussion and Analysis - for State and Local Governments issued June

1999.

FINANCIAL HIGHLIGHTS

The School continues to serve its students in accordance with its vision and mission statements whereby

the School is dedicated to providing student-centered service that empower each student to succeed and

grow beyond the normal cuniculum.

Pennsylvania Cyber Charter School
Student Enrollment

Source: Local Education Agencies (LEA) May Enrollment Summaries

I 1,400

I 1,200

I1,000

100800

10,600

10,400

10,200
2015-2016 2U6AU7 2017-2018 2018-2019 2019-2020

The School's total assets and deferred outflows of resources exceeded total liabilities and defened inflows

ofresources as ofJune 30,2020 by $29,983,677. As ofJune 30,2020,the School reported an unassigned

ending fund balance of $32,483,919 that may be used at the School's discretion. This amount equates to

21.31% of total General Fund Expenditures. The $32,483,919 balance represents a $18,715,073 increase

from the June 30, 2019 balance of $ 13,768,846.

The School's govemmental fund balance was $107,560,770 as of June 30,2020 and consisted of the

following:

Nonspendable

Prepaids and deposits $ 796,240

Spendable

Committed To:

Future PSERS retirement rate increases 30,799,987

Future healthcare cost increases 8,574,800

Stabilization fund 31,543,000

(continued)

lt-2ll
I0.99 t

I 0.7.10 10.7-t-1
I0.605
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THE PENNSYLVAIIIA CYBER CHARTER SCHOOL
Management's Discussion a

Required Supplementary Information
June 30,2020

FINANCIAL HIGHLIGHTS (continued)

Governmental fund balance (continued)

1,038,564

r14,041

923,999

r,286,220

32,483,919

$ r07,560,770

USING THE BASIC FINANCIAL STATEMENTS

This Basic Financial Statements consists of the Management's Discussion and Analysis and a series of
financial statements and notes to those statements. The Statement of Net Position and Statement of
Activities, on pages 24 and 25, provide information about the activities of the School as a whole and

present a longer-term view of the School's financial position. Fund Financial Statements provide the next

level of detail. For governmental funds, these statements tell how services were financed in the short-

term as well as what remains for future spending. There are two parts to the Fund Financial Statements:

1) the governmental fund statements; and 2) the proprietary fund statements. Lastly, the financial

statements include notes that explain some of the information in the financial statements and provide

more detailed data.

Figure A-1 shows how the required parts of the Financial Section are arranged and relate to one another

Figure A-1
Required Components of Pennsylvania Cyber Charter School's

Financial Report

Assigned To:

Future OPEB liability
Future special education legal obligations

Future PSERS retirement rate increases

Future healthcare cost increases

Unassigned

Total Fund Balance

Basic
Financial

Statements

Required
Supplementary

Information

Management's
Discussion

and Analysis

Government-
Wide

Financial
Statements

Fund
Financial

Statements

Notes to
The

Financial
Statements
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THE PENNSYLVAIIIA CYBER CHARTER SCHOOL
Management's Discussion and Analvsis
Required Supplementary Information

June 30,2020

REPORTING THE SCHOOL AS A WHOLE

Statement of Net Position and the Statement of Activities

While this document contains the funds used by the School to provide programs and activities, the view
of the School as a whole looks at all financial transactions and asks the question, "How did we do

financially during Fiscal Year Ended June 30, 2020?" The Statement of Net Position and the Statement

of Activities answer this question. These statements include all assets and liabilities using the accrual

basis of accounting similar to the accounting used by most private-sector companies. This basis of
accounting takes into account all of the current year's revenues and expenses regardless of when cash is

received or paid.

These two statements report the School's net position and changes in net position. This change in net

position is important because it tells the reader, for the School as a whole, whether the financial position

of the School has improved or diminished. The causes of this change may be the result of many factors,

some financial, some not. Non-financial factors include the current charter school laws in Pennsylvania

concerning funding, availability of facilities, required educational programs, mandated services and other

factors.

OVERVIEW OF FINANCIAL STATEMENTS

Government-Wide Statements

The government-wide statements report information about the School as a whole using accounting

methods similar to those used by private-sector companies. The Statement of Net Position includes all
the School's assets and liabilities. All the current year's revenues and expenses are accounted for in the

Statement of Activities regardless of when cash is received or paid.

The two government-wide statements report the School's net position and how it has changed. Net
position, the difference between the School's assets and deferred outflows of resources and liabilities and

deferred inflows of resources, is one way to measure the School's financial health or position.

Over time, increases or decreases in the School's net position is an indication of whether its financial
health is improving or deteriorating, respectively.

To assess the overall health ofthe School, you need to consider additional non-financial factors, such as

changes in the School's enrollment (growth) and the academic achievement of the students.

In the Statement of Net Position and the Statement of Activities, the School shows the following kinds of
activities:

Governmental activities - Most of the School's basic services are included here, such as

instruction, support services, operation and maintenance of plant, and administrative services.

Tuition, state and federal subsidies and grants finance most of these activities.

a

-16-



THE PENNSYLVANIA CYBER CHARTER SCHOOL
Management's Discussion and Analvsis
Required Supplementary Information

June 30,2020

REPORTING THE CHARTER SCHOOL'S MOST SIGNIFICANT FUNDS

Fund Financial Statements

Fund financial statements provide detailed information about the most significant funds - not the School

as a whole. Some funds are required by state law.

Governmentalfund - Most of the School's activities are reported in the general fund, which focuses on

the determination of financial position and change in financial position, not on income determination.

They are reported using an accounting method called modified accrual accounting, which measures cash

and all other financial assets that can readily be converted to cash. The general fund statements provide a

detailed short-term view of the School's operations and the services it provides. General fund
information helps the reader determine whether there are more or fewer financial resources that can be

spent in the near future to finance the School's programs. The relationship (or differences) between
governmental activities (reported in the Statement of Net Position and the Statement of Activities) and

general funds is reflected in reconciliations on pages 27 and29.

Proprietary fund - The School maintains one proprietary fund. The internal service fund is an accounting

device used to accumulate and allocate costs internally among the School's various functions. The

School uses the internal service fund to account for its self-funded health insurance. Because these

services benefit governmental rather than business-type functions, they have been included within
governmental activities in the government-wide financial statements.

F'INANCIAL ANALYSIS OF'THE SCHOOL AS A WHOLE

The School's total net position was $29,983 ,677 at June 30, 2020 and $17,805,589 at June 30,2019

June 30,2020 June 30,2019

Current assets

Capital assets

Noncurrent assets

Total Assets

$ 121,910,987

38,851,517

4,906,747

765,569,251

33,413,722

71,552,209

151,821,883

$ 104,967,678

31,050,51 I

4,882,724

140,900,913

34,627,24r

9,933,812
145,764,089

Deferred Outflows of Resources

Current liabilities
Noncurrent liabilities

Total Liabilities

Deferred Inflows of Resources

Net investment in capital assets

Unrestricted
Total Net Position

163,374,092

5,625,204

155,097,901

2,624,664

37,263,45r
(7,279,774)

30,087,921
(12,282,332)

-r7-
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June 300 2020

FINANCIAL ANALYSIS OF THE SCHOOL AS A WHOLE (continued)

Total current assets increased by $16,943,309 leading to an overall increase in total assets of$24,668,338
from the prior year. In addition, total liabilities increased by $8,276,191 while total net position increased
by $12,178,088. Overall, the School's financial position has improved.

The majority of the increase in total liabilities relates to the School's proportionate share of the PSERS

net pension liability. The deferred outflows of resources and deferred inflows of resources are a result of
recording the net pension liability and net OPEB liability in accordance with GASB 68 and 75,

respectively. For more information on this, see the notes to the financial statements.

The results of this year's operations as a whole are reported in the Statement of Activities on page 25. All
operating expenses are reported in the first column. Specific charges, grants, revenues, and subsidies that
directly relate to specific expense categories are presented to determine the final amount of the School's
activities that are supported by other general revenues. The largest general revenue is tuition charged to
local educational agencies for enrolled students residing in those educational agencies.

Table A-2 takes the information from the Statement of Activities, reaffanges it slightly, so you can see

total revenues for the year. Prior year information is also provided for a comparative analysis of
government-wide data.

Table A-2
Changes in Net Position

Fiscal Years Ended June 30, 2020 and June 30, 2019

June 30,2020 June 30 20t9
Revenues

Program revenues:

Operating grants and contributions

General revenues:

Payments from local educational agencies

Investment eamings

Other income (loss)

Total Revenues

$ 6,798,052 $ 6,396,567

t68,250,678 168,296,581

159,685,5 I 8

r,576,363

190,745

160,727,395

7,02r,210

151,409

Expenses

Instructional services

Support services

Non-instructional services

Unallocated depreciation

Total Expenses

Increase in Net Position

Net Position, Beginning

Net Position, Ending

103,358,698

46,734,285

413,609

5,565,998

101,i40,809

45,427,340

402,080

4,853,946

156,072,590 75t,824,175

12,178,088

17,805,589

16,472,406

1,333,183

- 18 -
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FINANCIAL ANALYSIS OF THE SCHOOL AS A WHOLE (continued)

The tables below present the expenses of the Governmental Activities of the School.

Tables A-3 and A-4 show the School's four largest functions - instructional services, support services,

non-instructional services and unallocated depreciation as well as each program's net cost (total cost less

revenues generated by or restricted for the activities). These tables also show the remaining financial
needs supported by local and other miscellaneous revenues. Prior year information is again provided to
allow for a comparative analysis.

Table A-3
Fiscal Year Ended June 30,2020

Governmental Activities

Total Cost of
Service

Net Cost of
Servicestr'unction/Programs

Instructional services

Support services

Unallocated depreciation

Non-instructional services

Total Governmental Activities

Total Needs from Local and Other Revenues

$ 103,358,698

46,734,285

5,565,998

4I3,609

$ 156,072,590

$ 99,016,630

44,344,725

5,565,998

347,t85
I49,274,538

Table A-4
Fiscal Year Ended June 30, 2019

Governmental Activities

Total Cost of
Service

$ 149,274,538

Net Cost of
ServicesFunction/Programs

Instructional services

Support services

Unallocated depreciation

Non-instructional services

Total Governmental Activities

Total Needs fromLocal and Other Revenues

$ 101,140,809 $

45,427,340

4,853,946

402,080

$ 151,824,r75

96,599,407

43,606,529

4,853,946

367,726

145,427,608

$ 145,427,608

-19-
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THE SCHOOL'S FUNDS

General Fund

The General Fund, which accounts for the School's operations, had an unassigned fund balance of
$32,483,919, as noted on page 26. This represents an increase of $18,715,073 from 2A18-2019

operations. This inuease was mainly due to a Net Change in Fund Balance of $15,785,039 and a

decrease in the amount of fund balance that is committed or assigned.

FY 2A20 Revenue Summary

. PA LEA's $159,685,518

r IDEA Allocations $1,ZSS,+tt

. Local $168,343

. state $1,124,740

r Federal 53,917,901

" other $1,576,363

9s%

FY 2019 Revenue Summary
2%

t%

t% . PA LEA's 5t60,O23,024

. IDEA Allocations 51,757,450

. Local $842,240

. state 51,119,188

'Federal S3,519,929

t%

-20 -
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THE SCHOOL'S FUNDS (continued)

FY 202A Expenditures Summary

11

I lnstruction 598,853,481

I lnstructional Support $16,156,089

r Admin & FinancialSupport 12,972,950

I Operation & Malntenance of Plant 5LO,952,735

I Central & Other Support Services 55,386,421

r Student Activlties & Community Services

$413,609

Faci I ities Acquisitio n & Con str uction $7,7 30,87 7

65%

FY 2019 Expensditures Summary . rnstruction e8,e06,1s7

Oo/o 2Yo . lnstructional Support 15,815,588

. Admin & Financial Support I2,4O5,610

. Operation & Maintenanceof Plant I,OO5,4I2

r Central & Other Support Services 4,927,458

. Student Activities & Community Services

402,O80
69%

r Facilities Acquisition & Construction 2,620,561'

Budgeting Highlights

The School's budget is prepared according to Pennsylvania law and is based on accounting for certain

transactions on a basis of cash receipts, disbursements, and encumbrances. The only budgeted fund is the

General Fund.

For the General Operating Fund, budgeted revenue and other financing sources were in the amount of
$179,860,523. Actual revenues and other financing sources were less than this budget amount by

$11,609,322. The expenditures were budgeted at $166,418,687. Actual expenditures were less than

budgeted expenditures by approximately $13,952,525. A schedule showing the School's original and

final budget amounts compared to actual amounts is provided on page 58.
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THE SCHOOL'S FUNDS (continued)

Comparison of Budget to Actual Variances

During the 2019-2020 fiscal year, PA Cyber experienced lower than expected results or variances upon

comparison of the budgeted amounts to the actual results. The resultant variances, nevertheless, did result

in an increase in the school's financial strength. These statistics were influenced by both extemal and

internal factors.

With respect to revenues, the School experiencedaT%o reduction in revenues associated with payments

from the local education agencies (LEA's) as well as from the federal government. These statistics were

a result ofexternal factors.

During the 2019-2020 school year, PA Cyber anticipated normal modest growth in terms of enrollment of
students. However, PA Cyber experienced a reduction in enrollment for the school year. PA Cyber is a
school of choice, and therefore, families throughout the Commonwealth of Pennsylvania chose whether

or not to enroll their children.

However, between the beginning of the school year and towards the final quarter of the school year, PA

Cyber experienced an increase in enrollment of students due to the COVID-l9 pandemic. To explain, in
March 2020, the Governor of Pennsylvania ordered the closure of school buildings to students and

nonessential staff throughout the Commonwealth of Pennsylvania. Accordingly, many families in
Pennsylvania searched for an on-line educational alternative for their children that is provided via the

internet. As such, PA Cyber filled this need because PA Cyber offers educational opportunities in this

manner and has done so since 2000.

Lastly, with respect to revenues, federal program revenues were budgeted to remain flat. This was

expected because of the federal budget that was under discussion, wherein, budget cuts were anticipated

or expected to remain flat.

Therefore, external factors influenced the negative variances associated with revenues.

In terms of expendifures, there were several main areas which explain why actual expenses were less than

budgeted expenses. These areas are provision of educational programs, salaries/benefits, facilities
construction, and equipment. The decrease in expenditures associated with educational program is due to

the decrease in enrollment. With respect to salaries/benefits, PA Cyber budgeted for additional positions

that were anticipated to be filled during the 2019-2020. However, some of the positions were not filled
during the 2019-2020 school year. The result was a decrease in actual expenditures for salaries/benefits

compared to budgeted expenditures. These positions will be frlled during the 2020-2021 school year.

PA Cyber also budgeted monies for a multi-million-dollar renovation project for one of its facilities
located in Midland, PA. The project was scheduled to begin during the 2017-2018 school year.

However, the start date of the project was delayed due to design changes. The design changes led to an

increase in the cost for the project. In addition, the project was halted altogether at one point during the

COVID-l9 pandemic and this delayed the project. However, the project is currently underway and will
be completed during the 2020-2021 school year. Also, due to the pandemic, all other projects were

delayed.

Therefore, both internal and external factors led to the variances associated with expenditures.

aaLL-
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THE SCHOOL'S FUNDS (continued)

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

At June 30,2020, the School's Governmental Activities had $37,263,451invested in a broad range of
capital assets, including land, buildings and improvements, furniture and equipment and construction in
progress. This amount represents a net increase of $7,175,530 from last year. The increase in capital

assets is primarily due to computer purchases and building renovations. A building in Midland, PA is
currently being renovated with total outstanding commitments on construction contracts totaling

$331,014. More detailed information regarding the School's capital assets is included in the Notes to the

Financial Statements Q.{ote 7).

Debt Administration

As of June 30,2020, the School had no outstanding debt.

ECONOMIC FACTORS AND BUDGETS

Though the cyber charter school concept is now widely-accepted as a viable and indeed necessary

educational model, the issue conceming how cyber charter schools are funded will likely remain

contentious in the foreseeable future. Nevertheless, the demand for the type and quality of services

provided by the School continues to grow. The success of the School has created hundreds of new jobs in
and around the community of Midland, PA as more professional and support staff are needed to serve the

growing roster of students. As a state-wide school, the School is also establishing a physical presence in
key areas across Pennsylvania. Furthermore, the innovations - technological and educational - pioneered

by the School are helping to establish Pennsylvania as a leader in the development of 21't century learning

strategies for public education.

CONTACTING THE SCHOOL'S F'INANCIAL MANAGEMENT DEPARTMENT

Our financial report is designed to provide our citizens, taxpayers, parents, students, investors and

creditors with a general overview of the School's finances and to show the School Board of Trustees

accountability for the money it receives. If you have questions about this report or wish to request

additional financial information, contact Matthew Schulte, Chief Financial Officer, at Pennsylvania Cyber

Charter School, 652 Midland Avenue, Midland, Pennsylvania 15059.
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THE PENNSYLVAIIIA CYBER CHARTER SCHOOL
Statement of Net Position

June 30,2020

Governmental
ActivitiesASSETS

Current Assets

Cash and cash equivalents

Investments

Intergovernmental receivables, net

Other receivables

Current portion ofnote receivable
Deposits
Prepaids

Total Current Assets

Noncurrent Assets

Land
Buildings and improvements
Fumiture and equipment
Computer equipment
Construction in progress

Deposits
Note receivable, net of current portion

Total Noncurrent Assets

Total Assets

Deferred Outflows of Resources

LIABILITIES
Current Liabilities

Intergovemmental payables

Accounts payable

Claims and judgments payable

Retainage payable

Accrued salaries and benefits
Retirement payable

Other payables

Accrued healthcare costs

Total Current Liabilities

Noncurrent Liabilities
Claims and judgments payable

Net pension liability
Net OPEB liability

Total Noncurrent Liabilities

Total Liabilities

Deferred Inflows of Resources

NET POSITION
Net investment in capital assets

Unrestricted deficit

$ 94,208,670
10,155,783

16,430,520
26,521

340,000

17t,785
577 708

121,910,987

(net of depreciation)
(net of depreciation)
(net of depreciation)

1,101,631

16,207,86s

1,682,3 85

9,005,945
10,853,691

46,747

4 760.000

8.264

165,569,251

33,413,722

8,578

3,872,040
69,647

573,241
1,912,374
4,159,164

2,200
954,965

11,552,209

44,394
144,183,998

7,593,491
151,821,883

163,374,092

5 .204

37,263,457
(7,279,714)

See accompanying notes to thefinancial statements'
-24 -
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Statement of Activities

Fiscal Year Ended June 30,2020

Program Revenues
Operating
Grants and

Contributions

Net (Expense)

Revenue and
Changes in Net

Position

Functions/Programs Expenses

Charges for
Services

Capital
Grants and

Contributions
Governmental

Activities

Governmental Activities
Instructional Services

Regular instruction
Special instruction
Vocational instruction
Other instructional programs

Higher education programs

Total Instructional Services

Support Services

Pupil personnel

Instructional staff
Administration
Pupil health

Business services

Operation of plant and maintenance services

Student transportation services

Support services - central

Total Support Services

Non-Instructional Services

Student activities
Food services

Community services

Facilities
Interest on long-term debt

Other expense

Unallocated depreciation expense

Total Non-Instructional Services

Total Governmental Activities

26,329

252 167

2,389,560

344,706

68,903 66,424

5,565,998

5,979,607 66,424

$lffJ?2J9q_$ - $-6,?e0.o52-$ -

General Revenues:
Payments from local educational agencies

Investment earnings

Gain on disposal of capital assets

Miscellaneous income

Total General Revenues

Change in Net Position

Net Position - July 1,2019

Net Position - June 30, 2020

g 69,529,989 $

33,751,859

76,850

103,358,698

73,022,970
5,274,626
7,828,338

939,919
5,225,323
8,715,685

5,727,424
46,734,285

$ 2,574,622 $

1,767,446

$ (66,955,367)
(31,984,413)

(76,850)

4,342,068

250,774

1,356,217

3t5,244
188,229

(99,016,630)

(12,772,196)
(3,918,409)
(7,513,094)

(751,690)
(5,225,323)
(9,689,356)

(5,474,657\
(44,344,125)

(344,706)

(2,479)

(s,s6s.998)
(s,913.183)

(149,274,538)

159,685,518
1,576,363

22,402
168.343

t61,452,626

12,178,088

17,805,589

See accompanying notes to thefinancial statements
-25-
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Balance Sheet - Governmental Fund

June 30,2020

ASSETS

Cash and cash equivalents

Investments

Intergovernmental receivables, net

Other receivables

Deposits

Prepaids

Total Assets

LIABILITIES
Accounts payable

Accrued salaries and benefits

Intergovemmental payable

Retirement payable

Claims and judgments payable

Other payables

Total Liabilities

F'UND BALANCE
Nonspendable

Prepaids and deposits

Spendable

Committed To:

Future PSERS retirement rate increases

Future healthcare cost increases

Stabilization fund

Assigned To:

Future OPEB liability
Future special education legal obligations

Future PSERS retirement rate increases

Future healthcare cost increases

Unassigned

Total Fund Balance

Total Liabilities and Fund Balance

See accompanying notes to thefinancial statements
-26-

General tr'und

$ 90,106,463

10,155,783

16,430,520

26,527

218,532

577 708

$ t 17,515,527

$ 3,872,040

I,912,374
8,578

4,159,164
401

2.200

9,954,757

796,240

30,799,987

8,574,800

31,543,000

1,038,564

114,041

923,999

1,286,220

32,483.919

107,560,770

$ _rl7 515,5U_



THE PENNSYLVANIA CYBER CHARTER SCHOOL
Reconciliation of the Governmental Fund Balance Sheet to the Statement of Net Position

Fiscal Year Ended June 30'2020

TOTAL FUND BALANCE. GOVERNMENTAL FUND $ r07,560,770

Amounts reported for governmental activities in the statement of net

position are different because:

Capital Assets used in governmental activities are not financial resources

and therefore are not reported as assets in governmental funds.

Cost of all capital assets

Less : accumulated depreciation

Note receivable is utilized in the governmental activities as a financial

resource and is not reported as an asset in the governmental funds.

Current portion
Long-term portion

Certain liabilities are not due and payable in the current period and

therefore are not reported in the government funds.

Retainage payable

Net OPEB liability
Claims and judgments payable

Net pension liability

Deferred outflows of resources related to the change in the School's net

pension and OPEB liabilities, changes in assumptions, net difference

between projected and actual investment earnings and payments made

subsequent to the measurement date.

Deferred inflows of resources related to the change in the School's net

pension and OPEB liabilities, changes in proportion and expected and

actual experience.

The internal service fund is used by management to account for medical

benefits of the School's employees. The assets and liabilities of the

internal service fund are included in the governmental activities in the

statement of net position.

TOTAL NET POSITION - GOVERNMBNTAL ACTIVITIES

See accompanying notes to the financial statements.
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64,961,518
(26,110,00i)

340,000

4,760,000

(573,241)

(7,593,491)
(l13,640)

(144,183,998)

33,413,722

(5,625,204)

3, 147,242

$ 29,983,677



THE PENNSYLVANIA CYBER CHARTER SCHOOL
Statement of Revenues. Exnenditures. and Changes in Fund Balance - Governmental Fund

Fiscal Year Ended June 30' 2020

General Fund

REVENUES
Local sources

State sources

Federal sources

Total Revenues

EXPENDITURES
Instructional services

Support services

Non-instructional services

Capital outlay

$ 163,185,634

r,124,740

3,9 17,902

168,228,276

98,853,481

45,468,195

4r3,609
7 730 877

r52,466,162

15,762,114

t,) ot<

15,785,039

91,775,73r

$ _|w,560J70_

Total Expenditures

Excess of Revenues Over Expenditures

OTHER FINAN SOIIRCES

Proceeds from disposal of capital assets

Net Change in Fund Balance

Fund Balance - July 1,2019

Fund Balance - June 30,2020

See accompanying notes to the financial statements
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Reconciliation of the Governmental Fund -

Statement of Revenues. Expenditures. and Chanees in Fund Balance to the Statement of Activities
Fiscal Year Ended June 30,2020

NET CHAI{GE IN FUND BALANCE - GOVERNMENTAL FUND $ 15,785,039

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported in governmental funds as expenditures'

However, in the statement of activities, the cost of those assets is

allocated over their estimated useful lives as depreciation expense.

Add: capital outlays

Less: depreciation expense

$ 13,005,040

(5,56s.998) 7,439,042

The governmental funds report proceeds from the sale of property

and equipment as revenue. However, in the statement of activities'

only the gain or loss (proceeds less depreciated cost) is recognized

from the sale of capital assets. This is the amount by which

depreciated cost exceeded sales proceeds. (s23)

Certain items reported in the statement of activities do not require the

use of current financial resources and therefore are not reported as

expenditures in the governmental funds.

Other postemployment benefits expense

Pension expense

Difference in amount expensed on the statement of activities for

claims and judgments due to the timing of when the liability is

recognized.

The internal service fund is used by management to account for

medical benefits of the School's employees. The change in net

position of the internal service is reported with governmental

activities.

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

See accompanying notes to thefinancial statements
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(161,487)

(10,752,033)

178,457

(3t0,407)

$ 12,178,088



THE PENNSYLVANIA CYBER CHARTER SCHOOL
Statement of Net Position - Pronrietarv Fund

June 30,2020

ASSETS

Current Assets

Cash and cash equivalents

Total Assets

LIABILITIES
Current Liabilities

Accrued healthcare costs

Total Liabilities

NET POSITION
Unrestricted

Governmental
Activities -

Internal Service
f,'und

Health
Insurance Fund

$ 4,102,207

4,102,207

954,965

954 965

$ _3.J!J_242

See accompanying notes to thefinancial statements.
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Statement of Revenues. Expenses. and Changes in Net Position - Proprietarv Fund

tr'iscal Year Ended June 30,2020

Governmental
Activities -

Internal Service
tr'und

Health Insurance
Fund

OPERATING REVENUES
Charges for services $ 10,981,066

Total Operating Revenues 10,981,066

OPERATING EXPENSES
Cost of services

Administrative

10,393,757

897 716

Total Operating Expenses 11,291,473

Operating Loss (310,407)

OPERATING TRANSFERS

Transfers from general fund

Change in Net Position (310,407)

Net Position - July 1, 2019 3,457,649

Net Position - June 30,2020 $ 3,147,242

See accompanying notes to thefinancial statements
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Statement of Cash - Pronrietarv f,'und

Fiscal Year Ended June 300 2020

Cash Flows From Operating Activities
Receipts from interfund services provided

Payments to suppliers, net

Net Cash Used In Operating Activities

Net Decrease In Cash and Cash Equivalents

Cash and Cash Equivalents - July l, 2019

Cash and Cash Equivalents - Jrune 30,2020

Reconciliation of Change in Net Position to Net Cash Used in
Operating Activities:

Operating Loss

Adjustments to reconcile operating loss to net cash

used in operating activities:

Changes in operating assets and liabilities

Increase in accrued healthcare costs

Governmental
Activities -

Internal Service
tr'und

Health Insurance
Fund

$ 10,981,066

(11,263,887)

(282,82t)

(282,82t)

4,385,028

s 4,102,207

$ (310,407)

27,586

$ (282,821)Net Cash Used In Operating Activities

See accompanying notes to thefinancial statements
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Notes to the Statements
Fiscal Year Ended June 30,2020

NOTE 1 - REPORTING ENTITY

The Pennsylvania Cyber Charter School (the School) was formed under the laws of the state of
Pennsylvania to provide elementary and secondary education to students through a computer

managed learning system designed to meet individual students' needs and styles.

A reporting entity is comprised of the primary government, component units, and other

organizations that are included to ensure that the financial statements of the School are not

miileading. The primary government consists of all funds, departments, boards, and agencies

that are not legally separate from the School. For the School, this includes general operations and

the student related activities of the School'

Component units are legally separate organizations for which the School is financially

accountable. The School is financially accountable for an organization ifthe School appoints a

voting majority of the organization's goveming board and (1) the School is able to significantly

influence the programs or services performed or provided by the organization; ot (2) the School is

legally entitled to or can otherwise access the organization's resources; the School is legally

obligated or has otherwise assumed the responsibility to finance the deficits of, or provide

frnancial support to, the organization; or the School is obligated for the debt of the organization.

Component units may also include organizations that are fiscally dependent on the School in that

the School approves the budget or the issuance of debt. The School does not have any component

units.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the School have been prepared in accordance with generally accepted

accounting principles (GAAP) in the United States of America. The Governmental Accounting

Standards Board (GASB) is responsible for establishing GAAP for state and local governments

through its pronouncements (Statements and Interpretations). The more significant accounting

policies established by GAAP and used by the School are described below.

A. Basis of Presentation

The School's basic financial statements consist of government-wide statements, including a

statement of net position and a statement of activities, and fund financial statements which

provide a more detailed level of financial information'

Government-wide financial statements - The statement of net position and the statement of
activities display information about the School. These statements include the financial activities

of the overall government.

The statement of net position presents the financial condition of the governmental and business-

type activities of the School at year-end. The statement of activities presents a comparison

b.t*""tt direct expenses and program revenues for each program or function of the School's

governmental and business-type activities. Direct expenses are those that are specifically

issociated with a service, program or department and therefore clearly identifiable to a particular

function.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

A. Basis of Presentafbz (continued)

Program revenues include charges paid by the recipient of the goods or services offered by the

program, grants and contributions that are restricted to meeting the operational or capital

requirements of a particular program and interest eamed on grants that is required to be used to

support a particular program. Revenues which are not classified as program revenues are

presented as general revenues of the School, with certain limited exceptions. The comparison of
direct expenses with program revenues identifies the extent to which each business activity or

governmental function is self-financing or draws from the general revenues of the School.

The effect of interfund activity has been eliminated from the government-wide financial

statements.

Fund financial statements - During the year, the School segregates transactions related to

certain School functions or activities in separate funds in order to aid financial management and

to demonstrate legal compliance. Fund financial statements are designed to present financial

information of the School at this more detailed level. The focus of governmental and enterprise

fund financial statements is on major funds. Each major fund is presented in a separate column.

Non-major funds, if any, arc aggregated and presented in a single column. The fiduciary funds, if
any, are reported by type.

Proprietary fund financial statements - The focus of proprietary fund measurement is upon

determination of operating income, changes in net position, financial position, and cash flows.

The generally accepted accounting principles applicable are those similar to businesses in the

private sector. The School reports the internal service fund as a proprietary fund. An internal

iervice fund accounts for operations that provide services to other departments of the School on a

cost reimbursement basis. The Health Insurance Fund accounts for the employees' self-insured

medical, dental and vision benefits. Because the principal users of the intemal services are the

School's governmental activities, the financial statements of the internal service fund are

consolidated into the governmental column when presented in the govemment-wide financial

statements.

B. Measurement Focus/Basis of Accounting

The government-wide and proprietary fund financial statements are reported using the economic

resources measurement focus and the accrual basis of accounting. Revenues are recorded when

earned and expenses are recorded when a liability is incurred, regardless of the timing of related

cash flows. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

The School uses funds to maintain its financial records during the year. A fund is defined as a

fiscal and accounting entity with a self-balancing set of accounts. There are three categories of
funds: governmental, proprietary and fiduciary.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

B. Measurement Focus/Basis of Accounting (continued)

Governmental fund financial statements are reported using the current financial resources

measurement focus and the modified accrual basis of accounting. Revenues are recognized as

soon as they are both measurable and available. Revenues are considered to be available when

they are collectible within the current period or soon enough thereafter to pay liabilities of the

current period. Expenditures generally are recorded when a liability is incurred, as under accrual

accounting. However, debt service expenditures, as well as expenditures related to compensated

absences, early retirement, post-employment healthcare benefits and pensions, are recorded only
when payment is due.

The School reports the following major governmental fund:

General Fund - The General Fund is the operating fund of the School and is used to account for
all financial resources except those required to be accounted for in another fund.

Additionally, the School reports the following proprietary fund type:

Internal Service Fund - accounts for risk management and health insurance costs provided to
departments of the School.

C. Budgetary Process

The School passed an appropriated budget for the fiscal year ending June 30, 2020 with revenues

totaling $ 1 79, 8 60,523 and expenditures totaling $ 1 66,4 1 8,687.

The School is required by state law to adopt an annual budget for the General Fund. The budget

is presented on the modified accrual basis of accounting, which is consistent with generally

accepted accounting principles.

The following procedures are followed in establishing the budgetary data reflected in the

financial statements:

1. The School prepares a budget for the next succeeding fiscal year. The operating budget

includes proposed expenditures and the means of financing them.

2. The School adopts a proposed budget, after ten days' public notice of the meeting has been

given.
3. Prior to July 1, the budget is legally enacted via resolution of the School.

4. The Budget for the general fund must be filed with the Office of Public Instruction within
fifteen (15) days after the adoption ofthe budget.

Final Budger: The final budget for each year must be adopted (via Board vote) by June 30 of the

preceding school fiscal year.
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NOTE 2 - SUMMARY OF SIGNIFICAI\T ACCOUNTING POLICIES (continued)

C. Budgetary Process (continued)

Once the budget is approved, it can be amended at the Function and Fund level only by approval

of a majority of the members of the School Board. Amendments are presented to the Board at

their regular meetings. Each amendment must have Board approval. Such amendments are made

before the fact, are reflected in the official minutes of the Board, and are not made after fiscal

year-end as dictated by law.

D. Cash and Cash Equivalents

The School's cash and cash equivalents consist of cash on hand, demand deposits, and short-term

investments with original maturities of three months or less from the date of acquisition.

E.Investments and Fair Value Measurement

Investments are recorded at fair value, net asset value or amortized cost in accordance with
GASB. Investments consist of certificates of deposit, bonds, or other short-term investments.

The School complies with the investment guidelines set forth by the Pennsylvania School Code.

The School categorizes its fair value measurements within the fair value hierarchy established by

GAAP. The hierarchy is based on the valuation inputs used to measure the fair value of the asset.

Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs are

significant other observable inputs; Level 3 inputs are significant unobservable inputs.

The School has the following recurring fair value measurements as of June 30,2020:

o Direct obligations of the U.S. Govemments, Government Sponsored Enterprise Securities

and U.S. Treasury Securities are valued using quoted market prices (Level 1 inputs)

r Certificates of deposit are valued based on the cost of the investment plus interest

receivable at the stated interest rate (Level 2 inputs)

Below is a summary of investments measured at fair value as of June 30,2020

U.S. Treasury Bills
Government Sponsored Enterprise Securities

Certificates of Deposit

$ 2,268,067

$ 2,535,581

$ 5,352,135

Money market funds totaling$77,404,814 at June 30,2020 included in cash and cash equivalents,

are valued at net asset value per share as provided by GASB Statement No.72. Also included in

cash and cash equivalents are $250,498 of certificates of deposit measured at fair value. There

are no restrictions on withdrawals and no deposit requirements'
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NOTE 2 - SUMMARY OF SIGNIFICANT ACC (continued)

F.Interfund Balances

On fund financial statements, receivables and payables resulting from short-term interfund loans

are classified as "interfund receivables/payables." These amounts are offset against each other in

the govemmental and business-type activities columns of the statement of net position, except for

amounts due tolfrom other funds which are not presented in the statement of net position. There

were no interfund transfers dung the fiscal year ending Jlune 30,2020.

G. Capital Assets

General capital assets result from expendifures in the governmental funds. These assets are

reported in the governmental activities' column of the government-wide statement of net position

but are not reported in the fund financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions

and retirements during the year. Donated capital assets, donated works of art and similar items,

and capital assets received in service concession atrangements are reported at acquisition value

rather than fair value. Improvements are capitalized; the costs of normal maintenance and repairs

that do not add to the value of the asset or materially extend an asset's life are not.

All reported capital assets except land and construction in progress are depreciated.

Improvements are depreciated over the remaining useful lives of the related capital assets.

Depreciation is computed using the straight-line method over the following useful lives:

Description
Governmental Activities

Estimated Lives
Buildings and Improvements

Furniture and Equipment

Computer Equipment

l0 - 40 years

3 - 15 years

3 years

H. Compensated Absences

The School has no compensated absences as ofJune 30,2020.

I. Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities and long-term obligations are reported in the government-wide

financial statements.

In general, govemmental fund payables and accrued liabilities that, once incurred, are paid in a
timely manner and in full from current financial resources are reported as obligations of the

funds. However, claims and judgments, special termination benefits and contractually required

pension contributions that will be paid from governmental funds are reported as a liability in the

fund financial statements only to the extent that they are due for payment in the currentyeat.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

J. Pension

For purposes of measuring the net pension liability, defened outflows of resources and deferred

inflows of resources related to pensions, and pension expense, information about the fiduciary net

position of the Public School Employees' Retirement System (PSERS) and additions

lo/deductions from PSERS's fiduciary net position have been determined on the same basis as

they are reported by PSERS. For this purpose, benefit payments (including refunds of employee

contributions) are recognized when due and payable in accordance with the benefit terms.

Investments are reported at fair value.

General Information about the Pension Plan

Plan description

PSERS is a governmental cost-sharing multiple-employer defined benefit pension plan that

provides retirement benefits to public school employees of the Commonwealth of Pennsylvania

(System). The members eligible to participate in the System include all full-time public school

employees, part-time hourly public school employees who render at least 500 hours of service in

the school year, and part-time per diem public school employees who render at least 80 days of
service in the school year in any of the reporting entities in Pennsylvania. PSERS annually issues

a publicly available financial report that can be obtained atwww.psers.pa.gov.

Benefits provided

PSERS provides retirement, disability, and death benefits. Members are eligible for monthly

retirement benefits upon reaching (a) age 62 with at least I year of credited service; (b) age 60

with 30 or more years of credited service; or (c) 35 or more years of service regardless of age.

Act 120 of 2010 (Act 120) preserves the benefits of existing members and introduced benefit

reductions for individuals who become new members on or after July 1,2071. Act 120 created

two new membership classes, Membership Class T-E (Class T-E) and Membership Class T-F

(Class T-F). To qualif,' for normal retirement, Class T-E and Class T-F members must work until

age 65 with a minimum of 3 years of service or attain a total combination of age and service that

is equal to or greater than92 with a minimum of 35 years of service. Benefits are generally equal

to i% or 2.5o/o, depending upon membership class, of the member's final avetage salary (as

defined in the Code) multiplied by the number of years of credited service. For members, whose

membership started prior to July 1, 2011, after completion of five years of service, a member's

right to the defined benefits is vested and early retirement benefits may be elected. For Class T-E

and Class T-F members, the right to benefits is vested after ten years of service.

Participants are eligible for disability retirement benefits after completion of five years of credited

service. Such benefits are generally equal to 2o/o or 2.5o/o, depending upon membership class, of
the member's final average salary (as defined in the Code) multiplied by the number of years of
credited service, but not less than one-third of such salary nor greater than the benefit the member

would have had at normal retirement age. Members over norrnal retirement age may apply for

disability benefits.
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NOTE 2 - SUMMARY OF STGNIFICANT ACCOUNTING POLICIES (continued)

J. Pension (continued)

Benefits provided (continued)

Death benefits are payable upon the death of an active member who has reached age 62 with at

least one year of credited service (age 65 with at least three years of credited service for Class T-

E and Class T-F members) or who has at least five years of credited service (ten years for Class

T-E and Class T-F members). Such benefits are actuarially equivalent to the benefit that would
have been effective if the member had retired on the day before death.

Contributions

Member Contributions:

Active members who joined the System prior to July 22, 1983, contribute at 5.25Yo (Membership

Class T-C) or at 6.50oh (Membership Class T-D) of the member's qualiffing compensation.

Members who joined the System on or after J:uly 22,1983, and who were active or inactive as of
July 1, 2001, contribute at 6.25% (Membership Class T-C) or at7.50oh (Membership Class T-D)

of the member's qualiffing compensation.

Members who joined the System after June 30, 2001 and before July l, 2011, contribute at 7 .50%

(automatic Membership Class T-D). For all new hires and for members who elected Class T-D
membership, the higher contribution rates began with service rendered on or after January 1,

2002.

Members who joined the System after June 30, 2011, automatically contribute at the Membership

Class T-E rate of 7.5Yo (base rate) of the member's qualifying compensation. All new hires after

June 30, 2011, who elect Class T-F membership, contribute at 10.3% (base rate) of the member's

qualifying compensation. Membership Class T-E and Class T-F are affected by a "shared risk"
provision in Act 120 of 2010 that in future fiscal years could cause the Membership Class T-E

iontribution rate to fluctuate between 7.5%o and9.5Yo and Membership Class T-F contribution

rate to fluctuate between 10.3% and 12.3o/o'

Employer Contributions:

The school districts contractually required contribution rate for fiscal year ended June 30,2020
was 33.360/o of covered payroll, actuarially determined as an amount that, when combined with

employee contributions, is expected to finance the costs of benefits earned by employees during

the year, with an additional amount to finance any unfunded accrued liability. Contributions to

the pension plan from the School were $14,876,151 for the fiscal year ended June 30, 2020.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

K. Other Postemployment Benefits (OPEB)

For purposes of measuring the net OPEB liability, defened outflows of resources and deferred

inflows of resources related to OPEB, and OPEB expense, information about the fiduciary net

position of PSERS and additions toldeductions from PSERS's fiduciary net position have been

determined on the same basis as they are reported by PSERS. For this purpose, benefit payments

are recognized when due and payable in accordance with the benefit terms. Investments are

reported atfair value.

Health Insurance Premium Assistance Program

The System provides Premium Assistance, which is a governmental cost sharing, multiple-
employer OPEB plan for all eligible retirees who qualify and elect to participate. Employer

contribution rates for Premium Assistance are established to provide reserves in the Health

Insurance Account that are sufficient for the payment of Premium Assistance benefits for each

succeeding year. Effective January 1, 2002 under the provisions of Act 9 of 2001, participating

eligible retirees are entitled to receive premium assistance payments equal to the lesser of $100

per month or their out-of-pocket monthly health insurance premium. To receive premium

assistance, eligible retirees must obtain their health insurance through either their school

employer or the PSERS' Health Options Program (HOP). As of June 30, 2019, there were no

assumed future benefit increases to participating eligible retirees.

Premium Assistance Elisibilitv Criteria

Retirees of the System can participate in the Premium Assistance program by satisfuing the

following criteria:
r Have 24 % ot more years of service, or
r Are a disability retiree, or
r Have 15 or more years of service and retired after reaching superannuation age and

o Participate in the HOP or employer-sponsored health insurance program.

Pension Plan Description

PSERS is a governmental cost-sharing multiple-employer defined benefit pension plan that

provides retirement benefits to public school employees of the Commonwealth of Pennsylvania.

The members eligible to participate in the System include all full-time public school employees,

part-time hourly public school employees who render at least 500 hours of service in the school

year, and part-time per diem public school employees who render at least 80 days of service in

the school year in any of the reporting entities in Pennsylvania. PSERS issues a publicly
available financial report that can be obtained atwww.psers.po'gov.

Benefits Provided

Participating eligible retirees are entitled to receive premium assistance payments equal to the

lesser of $100 per month or their out-of-pocket monthly health insurance premium. To receive

premium assistance, eligible retirees must obtain their health insurance through either their school

employer or the PSERS' HOP. As of June 30, 2019, there were no assumed future benefit

increases to participating eligible retirees.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

K. Other Postemployment BeneJits (OPEB) (continued)

Employer Contributions

The School's contractually required contribution rate for fiscal year ended June 30, 2020 was

0.84% of covered payroll, acfuarially determined as an amount that, when combined with

employee contributions, is expected to finance the costs of benefits earned by employees during

the year, with an additional amount to finance any unfunded accrued liability. Contributions to

the OPEB plan from the School were $373,571 for the fiscal year ended June 30, 2020.

L. Fund Balance Classifications

The GASB issued Statement No. 54, Fund Balance Reporting and Governmental Fund Type

Definitions (GASB 54) effective for reporting periods beginning after June 15, 2010. The

intention of GASB 54 is to provide a more structured classification of fund balance and to

improve the usefulness of fund balance reporting to the users of the School's financial statements.

Thi reporting standard establishes a hierarchy for fund balance classifications and the constraints

imposed on the users of those resources.

GASB 54 provides for two major types of fund balances, which are nonspendable and spendable.

Nonspendable fund balances are balances that cannot be spent because they are not expected to

be converted to cash or they are legally or contractually required to remain intact. Examples of
this classification are prepaid items, deposits and inventories.

In addition to the nonspendable fund balance, GASB 54 has provided a hierarchy of spendable

fund balances, based on a hierarchy of spending constraints.

Restricted - Fund balances that are constrained by external parties, constitutional provisions, or

enabling legislation.

Committed - Fund balances that contain self-imposed constraints of the government from its

highest level of decision making authority (Board of Trustees). The board of trustees may

commit fund balance for specific purposes pursuant to constraints imposed by formal actions

taken, such as a majority vote or resolution. These committed amounts cannot be used for any

other purpose unless the board of trustees removes or changes the specific use through the same

type of formal action taken to establish the commitment. The board's action to commit fund

bulunce needs to occur within the fiscal reporting period, no later than June 30th; however, the

amount can be determined subsequent to the release of the financial statements.

Assigned - Fund balances that contain self-imposed constraints of the government to be used for

a particular purpose. The School Board has delegated the Board Treasurer the authority to assign

fund balance for specific pu{poses.

Unassigned- Fund balance of the general fund that is not constrained for any purpose.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

L. Fund Bulance Classifications (continued)

Prioritization of Fund Balance Use

When an expenditure is incurred for purposes for which both restricted and unrestricted

(committed, assigned, or unassigned) amounts are available, it shall be the policy of the School to

consider restricted amounts to have been reduced first. When an expenditure is incurred for

pulposes for which amounts in any of the unrestricted fund balance classifications could be used,

it shall be the policy of the School that committed amounts would be reduced first, followed by

assigned amounts and then unassigned amounts.

M. Net Position

Net position represents the difference between assets and deferred outflows and liabilities and

deferred inflows of resources. Net investment in capital assets consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any borrowings used for the

acquisition, construction or improvement of those assets. Net position is reported as restricted

whin there are limitations imposed on their use either through the enabling legislation adopted by

the School or through external restrictions imposed by creditors, grantors or laws or regulations

of other governments.

N. Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported

untorrntr of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting

period. Actual results could differ from those estimates.

NOTE 3. CASH AND CASH EOUIVALENTS

Under Section 440.1 of the Public School Code for 1949, as amended, the School is permitted to

invest funds consistent with sound business practices in the following types of investments:

Obligations of (a) the United States of America or any of its agencies or instrumentalities

backed by the full faith and credit of the United States of America, (b) the Commonwealth

of Pennsylvania or any of its agencies or instrumentalities backed by the full faith and credit

of the Commonwealth, or (c) any political subdivision of the Commonwealth of
Pennsylvania or any of its agencies or instrumentalities backed by the fulI faith and credit of
the political subdivision.

Deposits in savings accounts, time deposits, or share accounts of institutions insured by the

Federal Deposit Insurance Corporation (FDIC) to the extent that such accounts are so

insured and, for any amounts above the insured maximum, provided that approved

collateral, as provided by law, is pledged by the depository.
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NOTE 3 - CASH AND CASH EOUMLENTS (continued)

The deposit and investment policy of the School adheres to state statutes and prudent business

practices. Deposits of the governmental funds are either maintained in demand deposits or
savings accounts, certificates of deposit, or cash equivalents. There were no deposit or
investment transactions during the year that were in violation of either the state statutes or the

policy of the School. The following is a description of the School's deposit and investment risks:

Custodial Credit Risk - The risk that in the event of a bank failure, the School's deposits may not

be returned to it. The School does not have a formal deposit policy for custodial credit risk. As
of June 30, 2020, $95,882,085 of the School's bank balance of $99,470,521 was exposed to
custodial credit risk, however this balance is collateralized in accordance with Act 72 of the
Pennsylvania State Legislature which requires the institution to pool collateral for all
governmental deposits and have the collateral held by an approved custodian in the institution's
name. These deposits have a carrying amount of $94,208,670 as of June30,2020.

Concentration of Credit Risk - School deposits greater than five percent of total School deposits

were with First National Bank as follows, at June 30,2020:

First National Bank $ 89,324,005 94.82%

NOTE 4.II\"VESTMENTS

Interest Rate Risk - Interest rate risk arises from investments and is defined as "the risk that

changes in interest rates will adversely affect the fair value of the investment." According to the

School's investment policy, the highest priority is safety of principal. Preservation of capital in
the portfolio of investments are insured through the mitigation of credit risk and interest rate risk.
Investments are to be made with the objective of attaining a market average rate of return through
the budgetary and economic cycles, taking into account the investment risk constraints and

liquidity needs.

Concentration of Credit Risk - The School places no limit on the amount the School can invest in
any one issuer. More than five percent of the School's investments are in the following
investments:

U.S. Treasury Bills
Government Sponsored Enterprise Securities

Certificates of Deposit

$ 2,268,067

$ 2,535,581

$ 5,352,135

22.33%
24.97%

52.70%

a

a

Credit Risk - Credit risk is the risk that an issuer or other counterparty to an investment will not

fulfill its obligation to the School. The School is authorized by the Pennsylvania School Code

aa0.1(c) to invest in:

United States Treasury bills.

Short-term obligations of the United States Government or its agencies or instrumentalities.
Short-term obligations usually refer to investments of less than 12 months.
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NOTE 4 - INVESTMENTS (continued)

Credil Rrsk (continued)

Deposits in savings accounts or time deposits or share accounts of institutions insured by the

Federal Deposit Insurance Corporation (FDIC), or The Federal Savings and Loan Insurance

Corporation, or The National Credit Union Share Insurance Fund to the extent that such

accounts are so insured, and for any amounts above maximum, provided that approved

collateral as provided by law therefore shall be pledged by the depository'

Obligations of the United States of America or any of its agencies or instrumentalities backed

by the full faith and credit of the United States of America, the Commonwealth of
Pennsylvania or any of its agencies or instrumentalities. Full faith and credit means the

obligation is backed by the government's ability to levy taxes to repay debt. These

investments include any bonds issued by the Commonwealth of Pennsylvania or any

municipality or school district carrying the backing of the taxation powers of the

governmental unit issuing the debt. Some investments of the federal government do not have

full faith and credit backing. Fannie*Mae (FNMA) and Freddy-Mach (FNMC) bonds do not.

Ginnie-Mae (GNMA) bonds do have full faith and credit backing.

a

a

a Shares of an investment company registered under the Investment Company Act of 1940

whose shares are registered under the Securities Act of 1933 provided that the following are

met:

* Only investments of that company are in the authorized investments for school funds

listed in the categories above, and repurchase agreements fully collateralized by such

investments.

* The investment company is managed so as to maintain its shares as a constant net asset

value in accordance with 17 CFR 270 2a'7 (relating to money market funds).

* The investment company is rated in the highest category by a nationally recognized

rating agency.

Custodial Credit Risk - is the risk that in the event of failure of the counterparty (e.g. broker-

dealer) to a transaction, the School will not be able to recover the value of its investments in

collateral securities that are held in the possession of another pafi. The School's balances of
these investments at June 30, 2020,were not subject to custodial credit risk. These investments

are collateralized, insured, or held by the counterparty's trust department or agent in the School's

name.
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NOTE 4 - INVESTMENTS (continued)

Investments:

U.S. treasury bills
Govemment sponsored enterprise securities

Certificates of deposit

Total Investments

Cash and Cash Equivalents:

Money market funds

Certificates of deposit

Fair Value Rating
No

Maturity Date

12 Months
or Less

$ 2,268,067

2,535,581

5,352,135

10,i 55,783

tuqA $

AA+
not rated

not rated

not rated

$ 2,268,067

2,535,581

5,352,r35

10,155,783

77,404,814
250,498

77,404,814
250,498

Total Included in Cash and Cash Equivalents 77,655,312 77,404,814 250,498

Total Assets Considered Investments $ 87,81 1,095 $ 77,404,814 $ 10,406,281

NOTE 5 . INTERGOVERNMENTAL RECEIVABLES

Amounts due from other governments represent receivables earned by the School. At June 30,

2020,the following amounts were receivable from other govemmental units.

Receivable

Governmental Units:

Federal - Grant Programs

Local Educational Agencies, net of allowance

Totals

$ 1,892,054

L4,538,466

$ 16,430,520

Allowance for Doubtful Accounts

Receivables are stated at the amount the School expects to collect. The School maintains

allowances for doubtful accounts for estimated losses resulting from the inability of local

education agencies (LEAs) to make required payments. Based on management's assessment, the

School provides for estimated uncollectible amounts through a charge to earnings and a credit to

a valuation allowance. The allowance account was approximately $6,758,000 as of June 30,

2020.

NOTE 6. NOTE RECEIVABLE

On June 30,2009, the School and the Lincoln Park Performing Arts Center (LPPAC) agreed to

cancel a prepaid lease originally signed in May 2005. Additionally, LPPAC signed a promissory

note agreeing to repay the School the remaining balance of $8,500,000 in equal installments over

a period of twenty-four years through June 30,2034. As of June 30,2020, the balance of this

note receivable is $5,100,000.
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NOTET-CAPITALASSETS

A summary of capital assets recorded as of June 30,2020 is as follows:

Beginning
Balance Increases

Capital assets, not being depreciated:

Land
Construction in progress

Total capital assets, not being depreciated

Capital assets, being depreciated:

Buildings and improvements
Fumiture and equipment
Computer equipment

Total capital assets, being depreciated

Accumulated depreciation for:
Buildings and improvements
Fumiture and equipment
Computer equipment

Total accumulated depreciation

Total capital assets, being depreciated, net:

Governmental activities capital assets, net:

3,943.283 8,012,039

Disposals/

Transfers Ending Balance

$ 1,049,829 $
2,893,454

51,802 $

7,960,237
$ 1,101,63 I

10,853,691

I I,955 .322

20,378,065
4,342,309

21,237,175

1,125,031

7,200,254

21,503,096
s,542,562

3,03 0.203 (4,306,840) 25 538

51,957,548 5,355,488 (4,306,840) 53,006,196

(4,465,385)
(3,518,509)

(829,846)
(341,668)

(4,394,484)

(5,295,231)
(3,860,177)

(16,954,593\(16,866.426\ 4,306,317

(24,850,320) (s.565"998) 4,306,317 (26, 110.001)

27 ,t07 ,228 (210,5 l0) (523\ 26,896,195

$_3 l,o5o4l_ $__7,801,529_ $ (523) $

-38,85 

t,5 t 7_

Depreciation expense of $5,565,998 for the fiscal year ended June 30, 2020 was not allocated to

the various functions because the properly, plant and equipment serve all functions of the School.

In February 2079, the School entered into various contracts for architectural and construction

services to renovate the 1200 Midland Avenue building. As of June 30,2019, bids were awarded

for general construction, HVAC, electrical, plumbing, architect and engineering services. Total

commitments outstanding on these contracts as of June 30,2020 were $331,014.

NOTE 8 _ LINE OF CREDIT

Effective June 30, 2020, the School has a $20,000,000 revolving line of credit with First National

Bank of Pennsylvania, which the School can borrow and repay funds on a secured basis at the 1-

month LIBOR rate plus 1.50%. The agreement required that the School adhere to certain

covenants and meet or exceed certain financial ratios. There was no balance outstanding as of
June 30,2020.

NOTE 9 - NET PENSION LIABILITY

At June 30,2020,the School reported a liability of $144,183,998 for its proportionate share of the

net pension liability. The net pension liability was measured as of June 30, 2019, and the total

pension liability used to calculate the net pension liability was determined by rolling forward the

System's total pension liability as of June 30,2018 to June 30,2019. The School's proportion of
the net pension liability was calculated utilizing the employer's one-year reported covered payroll

as it relates to the total one-year reported covered payroll. At June 30, 2020, the School's

proportion was 0.3082o/o, which was an increase of 0.0205% from its proportionate share

measured as of June 30,2019.
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NOTE 9. NET PENSION LIABILITY (continued)

For the fiscal year ended June 30, 2020, the School recognized pension expense of $25,628,184.
At June 30, 2020, the School reported deferred outflows of resources and deferred inflows of
resources related to pensions from the following sources:

Deferred Outflows
of Resources

Deferred Inflows
of Resources

Net difference between projected and actual

investment earnings

Net difference between expected and actual

experience

Change in proportions

Change in assumptions

Contributions subsequent to the measurement date

Total

$ $ 413,000

4,779,000

$ :1,942,15r $ 5,192,000

The School reported $14,876,151 as deferred outflows of resources related to contributions
subsequent to the measurement date that will be recognized as a reduction of the net pension

liability in the fiscal year ended June 30, 2021. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to pensions will be recognized in pension

expense as follows:

794,000
14,894,000

1,378,000

14,876,151

Fiscal Year Ended June 30

2021

2022

2023

2024
Thereafter

$ 11,874,000

Actuarial assumptions

The total pension liability as of June 30, 2019 was determined by rolling forward the System's

total pension liability as of June 30, 2018 to June 30, 2019, using the following actuarial

assumptions, applied to all periods included in the measurement:

o The actuarial cost method is Entry Age Normal, Level Percent of Pay

r The Investment Rate of Retumis7.25%o, including inflation of 2.75%
r Salary growth is an effective average of 5.00%, comprised of inflation of 2.75%o and2.25Yo

for real wage growth and for merit or seniority increases

o Mortality rates were based on the M-2014 Mortality Tables for Males and Females,

adjusted to reflect PSERS' experience and projected using a modified version of the MP-
2015 Mortality Improvement Scale.

$ 7,224,000
3,425,000

971,000

254,000
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NOTE 9 - NET PENSION LIABILITY (continued)

The actuarial assumptions used in the June 30, 2019 valtation were based on the results of an

actuarial experience study that was performed for the five-year period ending June 30, 2015.

The long-term expected rate of return on pension plan investments was determined using a

building block method in which best-estimate ranges of expected future real rates of return

(expected returns, net of pension plan investment expense and inflation) are developed for each

major asset class. These ranges are combined to produce the long-term expected rate of retum by

weighting the expected future real rates of return by the target asset allocation percentage and by

adding expected inflation.

The pension plan's policy in regard to the allocation of invested plan assets is established and

may be amended by the PSERS Board. Plan assets are managed with a long-term objective of
achieving and maintaining a fully funded status for the benefits provided through the pension.

Asset Class

Target
Allocation

Long-Term
Expected Real
Rate of Return

Global public equity

Fixed income

Commodities
Absolute return

Risk parity
Infrastructure/MlPs
Real estate

Altemative investments

Cash

Financing (LIBOR)

20.0%

36.0%

8.0%

rc.0%

t0.0%
8.0%

t0.0%
15.0%

3.0%

-20.0%

s.6%

r9%
2.7%

3.4%

4.1%

5.s%
4.t%
7.4%

03%
0.7%

100.0%

The above was PSERS' adopted asset allocation policy and best estimates of geometric real rates

of return for each major asset class as of June 30,2019.

Discount rate

The discount rate used to measure the total pension liability was 7.25o/o. The projection of cash

flows used to determine the discount rate assumed that contributions from plan members will be

made at the current contribution rate and that contributions from employers will be made at

contractually required rates, actuarially determined. Based on those assumptions, the pension

plan's fiduciary net position was projected to be available to make all projected future benefit

payments of current plan members. Therefore, the long-term expected rate of refurn on pension

plan investments was applied to all periods of projected benefit payments to determine the total

pension liability.
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I,IARII,ITY (continued)
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discount rate

The following presents the net pension liability, calculated using the discount rate of 7.25oh, as

well as what the net pension liability would be if it were calculated using a discount rate that is 1-

percentage point lower (6.25%) or l-percentage point higher (8.25%) than the current rate:

1olo Decrease

6.25%

Net difference between projected and actual

investment earnings

Net difference between expected and actual

experience

Change in proportions

Change in assumptions

Contributions subsequent to the measurement date

Total

11,000 $

37,000

833,000

277,000

373,571

195,000

1,471,571 $

Current
Discount Rate

7.25%

I o% Increase

8.25%

School's proportionate share of
the net pension liability $ 179,597,007 $ 144,183,998 $ t 14,197,876

Pension olan arw net nosition

Detailed information about PSERS' fiduciary net position is available in PSERS Comprehensive

Annual Financial Report which can be found on the System's website atwww.psers.pa.gov.

NOTE 10. NET OPEB LIABILITY

PSERS OPEB

At June 30,2020, the School reported a liability of $6,554,927 for its proportionate share of the

net OPEB liability. The net OPEB liability was measured as of June 30, 2019, and the total

OPEB liability used to calculate the net pension liability was determined by rolling forward the

System's total OPEB liabilify as of June 30,2018 to June 30,2019. The School's proportion of
the net OPEB liability was calculated utilizing the employer's one-year reported covered payroll
as it relates to the total one-year reported covered payroll. At June 30, 2020, the School's
proportion was 0.3082%, which was an increase of 0.0205o/o from its proportionate share

measured as of June 30,2019.

For the fiscal year ended June 30, 2020, Ihe School recognized OPEB expense of $487,300. At
June 30, 2020, the School reported deferred outflows of resources and deferred inflows of
resources related to PSERS OPEB from the following sources:

Deferred Outflows
of Resources

Deferred Inflows
of Resources

$
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NOTE 10 - NET OPEB LIABILITY (continued)

The School reported $373,571 as deferred outflows of resources related to contributions

subsequent to the measurement date that will be recognized as a reduction of the net OPEB

liability in the fiscal year ended June 30, 2021. Other amounts reported as deferred outflows of
resources and deferred inflows of resources related to OPEB will be recognized in OPEB expense

(credit) as follows:
Fiscal Year Ended June 30

2021

2022

2023

2024
202s

Thereafter
$ 903,000

Actuarial assumptions

The total OPEB liability as of June 30,2019 was determined by rolling forward the System's

total OPEB liability as of June 30, 2018 to June 30, 2019, using the following actuarial

assumptions, applied to all periods included in the measurement:

o The actuarial cost method is Entry Age Normal, Level percent of pay

r The investment return is2.79o/o, the S&P 2}Yeat Municipal Bond Rate

o Salary growth is expected to be 5oh, 2.25% for real wage growth and merit and seniority
increases, and 2.7 5o/o expected inflation

. Premium assistance reimbursement is capped at $1,200 per year

o Healthcare cost trends were applied to retirees with less than $1,200 in premium assistance

per year
. Mortality rates were based on the RP-2014 Mortality Tables for Males and Females,

adjusted to reflect PSERS' experience and projected using a modified version of the MP-
2015 Mortality Improvement Scale

r Participation rates are assumed to be 50Yo for eligible retirees pre age 65, and 70Yo for
eligible retirees post age 65.

The actuarial assumptions used in the June 30, 2017 valuation were based on the results of an

actuarial experience study that was performed for the five-year period ending June 30, 2015.

The following assumptions were used to determine the contribution rate:

r The results of the actuarial valuation as of June 30, 2016 determined the employer

contribution rate for fiscal year 2019
. The cost method was determined based on the amount necessary to assure solvency of

Premium Assistance through the third fiscal year after the valuation date

o The asset valuation method is Market Value
e The participation rate is assumed to be 630/o of eligible retirees electing premium assistance

r Mortality rates were based on the RP-2014 Mortality Tables for Males and Females,

adjusted to reflect PSERS' experience and projected using a modified version of the MP-
2015 Mortality Improvement Scale.

$ 159,000

159,000

158,000

156,000
187,000

84,000
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NOTE 10 - NET OPEB LIABILITY (continued)

Investments consist primarily of short-term assets designed to protect the principal of the plan

assets. The expected rate of return on OPEB plan investments was determined using the OPEB

asset allocation policy and best estimates of geometric real rates of return for each asset class.

The OPEB plan's policy in regard to the allocation of invested plan assets is established and may

be amended by the PSERS Board. Under the program, as defined in the retirement code

employer contribution rates for Premium Assistance are established to provide reserves in the

Health Insurance account that are sufficient for the payment of Premium Assistance benefits for
each succeeding year.

Long-Term
Target Expected Real

Asset Class Allocation Rate of Return

Cash

US Core Fixed Income

Non-US Developed Fixed

13.2%

83.t%
3.7%

100.0%

0.2%

t.0%
0.0%

10% Increase

3.79%

The above was PSERS' adopted asset allocation policy and best estimates of geometric real rates

of return for each major asst class as of June 30,2019.

Discount rate

The discount rate used to measure the total OPEB liability was 2.79o/o. Under the plan's funding
policy, contributions are structured for short-term funding of Premium Assistance. The funding

policy sets contribution rates necessary to assure solvency of Premium Assistance through the

third fiscal year after the actuarial valuation date. The Premium Assistance account is funded to

establish reserves that are sufficient for the payment of Premium Assistance benefits for each

succeeding year. Due to the short-term funding policy, the OPEB plan's fiduciary net position

was not projected to be sufficient to meet projected future benefit payments; therefore, the plan is

considered a "pay-as-you-go" plan. A discount rate of 2.79% which represents the S&P 20'yeat
Municipal Bond Rate at June 30,2019, was applied to all projected benefit payments to measure

the total OPEB liability.

Sensitivity of the School's proportionate share of the net OPEB liability to changes in the

discount rate

The following presents the net OPEB liability, calculated using the discount rate of 2.79o/o, as

well as what the net OPEB liability would be if it were calculated using a discount rate that is 1-

percentage point lower (1.79%) or l-percentage point higher (3.79%) than the current rate:

1o% Decrease

r.79%

Current
Discount Rate

2.79%

School's proportionate share of
the net OPEB liability $ 7,467,489 $ 6,554,927 $ 5,798,641
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NOTE 10 - NET OPEB LIABILITY (continued)

Sensitivitv of the School's proportionate share of the net OPEB liability to changes in the

healthcare cost trend rates

Healthcare cost trends were applied to retirees receiving less than $1,200 in annual Premium
Assistance. As of June 30, 2019,retirees Premium Assistance benefits are not subject to future

healthcare cost increases. The annual Premium Assistance reimbursement for qualifuing retirees

is capped at a maximum of $1,200. As of June 30, 2019,93,339 retirees were receiving the

maximum amount allowed of $1,200 per year. As of June 30,2019,780 members were receiving

less than the maximum amount allowed of $1,200 per year. The actual number of retirees

receiving less than the $1,200 per year cap is a small percentage of the total population and has a

minimal impact on healthcare cost trends as depicted below.

The following presents the net OPEB liability, calculated using current healthcare cost trends as

well as what the net OPEB liability would be if the health cost trends were l-percentage point

lower or l-percentage point higher than the current rate:

Current
Healthcare Cost

10% Decrease Trend Rate 1olo Increase

School's proportionate share of
the net OPEB liability $ 6,553,919 $ 6,554,927 $ 6,555,741

OPEB plan fiduciary net position

Detailed information about PSERS' fiduciary net position is available in PSERS Comprehensive

Annual Financial Report, which can be found on the System's website atwww.psers.pa.gov.

The School's OPEB

General Information about the OPEB Plan

Plan description - The School's defined benefit OPEB plan, The Pennsylvania Cyber Charter

School - OPEB (PAC-OPEB), provides OPEB for all School employees retiring from the

Pennsylvania Employees' Retirement System. PAC-OPEB is a single-employer defined benefit

OPEB plan administered by the School. The School's board of trustees has the authority to

establish and amend the benefit terms and financing requirements. No assets are accumulated in

a trust that meets the criteria inparagraph 4 of StatementT5.

Benefits provided - The retiree has the option to continue on the School's health care plan

available to active employees at his/her own expense until the retiree reaches age 65. The retiree

may also obtain coverage for his/her spouse at the retiree's expense'
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NOTE 10'NET OPEB LIABILITY (continued)

Employees covered by benefit terms - At June 30, 2020, the following employees were covered

by the benefit terms:

Inactive employees or beneficiaries currently receiving benefit payments - None

Inactive employees entitled to but not yet receiving benefit payments - None

Active employees - 641

Total OPEB Liability

The School's total OPEB liability of $1,038,564 was measured as of June 30, 2020, and was

determined by an actuarial valuation as of July 1, 2018.

Actuarial assumptions and other inputs - The total OPEB liability in the July 1,2018 actuarial

valuation was determined using the following actuarial assumptions and other inputs, applied to

all periods included in the measurement, unless otherwise specified:

A. Economic

Annual Trend Rates - 5olo

Inflation -2.75%

Discount rate - 3.50oh

Salary -2.75%

The discount rate was based on the index rate for 2}-year, tax exempt general obligation
municipal bonds with an average rating of AA/Aa or higher.

B. Demographic Assumptions

Death - RP-2014 Mortality Table

Mortality Improvement - Rates derived from the Long-Range Demographic Assumptions
for the 2015 Social Security Administration's Trustee Report

Withdrawal - 150% of the rates of withdrawal used in the PSERS actuarial valuation as

ofJune 30,2018

Disablement - None Assumed

Retirement Age - If hired prior to July I , 2011 , earlier of age 60 with 25 years of PSERS

service or age 62with 5 years of PSERS service

If hired after June 30,2011, the earlier of the date on which age plus services equals 92

(with a minimum of 35 years of service) or age 65

Participation - l5o/o of future retirees will elect to continue participating in the School's
health plan upon retirement

Coverage Election Future retirees - 80% individual; 20% husband/wife
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NOTE 10 - NET OPEB LIABILITY (continued)

B. Demographic Assumptions (continued)

Current retiree (if any) - Continue at current coverage level until end of eligibility period

Spouse Age - Female spouse assumed to be 3 years younger than male spouse

C. Annual Premium Costs and Other Assumptions

1. Methodology: Funding rates for medical coverage for the 20l8l20lg Fiscal

Year were provided by the School with a separate rate calculated for each type of
coverage as shown below.

Coverage Type Annual Rate

Single $ 7,098.00

Two Adult $ 18,414.36

Parent/Child $ 16,581.36

Parent/Children $ 16,581.36

Family $ 19,187.52

Benefits are self-insured. The funding rates recognize recent claims history,

reinsurance premiums, administrative changes and trend adjustments to the

201812019 Fiscal Year. Equivalent age-adjusted costs were then developed using

standard aging factors.

Age-Adjusted Costs: The following table shows the resulting assumed annual

age-adjusted costs for sample ages:

Age Per Person Cost

45 $ 7,147.00

50 $ 8,713.00

55 $ 10,891.00

60 $ 13,273.00

64 $ 15,043.00

The premium rates charged to the School for pre-65 medical benefits are related to the combined

experience of active and retired lives. Gene rally , age tends to be a significant factor in average

cliims cost per person, so it would follow that the average amount for retiree claims will tend to

be higher than the average amount of active claims. Therefore, there is an implicit subsidy for
retirees.

To approximate the cost of the subsidy for the School's plan, an age-adjusted medical cost per

covered retiree was developed. The use of this age-adjusted cost means that there could be a cost

to the School even if the retiree paid the entire charged rate.

2.

-54-



THE PENNSYLVANIA CYBER CHARTER SCHOOL
Notes to the Financial Statements
Fiscal Year Ended June 30,2020

NOTE 10 - NET OPEB LIABILITY (continued)

Changes in the Total OPEB liability

Total OPEB Liability - Beginning of Period

Changes for the year:

Service cost

Benefit payments

Interest

Changes in benefit terms

Differences between expected and actual experience

Changes in assumptions or other inputs

Net Change in Total OPEB Liability

$ 969,345

47,235
(r3,364)
35,348

69,219

Total OPEB Liability - End of Period $ 1,038,564

Sensitivity of the total OPEB liability to changes in the discount rate. The following presents the

total OPEB liability of the School, as well as what the School's total OPEB liability would be if it
were calculated using a discount rate that is l-percentage point lower (2.5Yo) or l-percentage
point higher (4.5%) than the current discount rate:

250% 350% 4s0%

Total of the School's OPEB Liability $ 1,206,119 $ 1,038,564 $ 892,474

Sensitivity of the total OPEB liability to changes in the healthcare cost trend rates. The

following presents the total OPEB liability of the School, as well as what the School's total
OPEB liability would be if it were calculated using healthcare cost trend rates that are 1-

percentage point lower (- 1% from the rates disclosed above) or l-percentage point higher (+1%

from the rates disclosed above) than the current healthcare cost trend rates:

1.00% Decrease

Current

Healthcare Cost

Trend Rate I.00o/o Increase

Total of the School's OPEB Liability $ 838,773 $ 1,038,564 $ 1,289,903

of Resources

to OPEB

For the year ended June 30, 2020,the School recognized OPEB expense of$61,123. At June 30,

2020, the School reported deferred outflows of resources and deferred inflows of resources

related to this OPEB plan from the following sources:
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NOTE 10 - NET OPEB LIABILITY (continued)

Deferred Outflows
ofResources

Deferred Inflows
ofResources

Net difference between expected

and actual experience $ $ 137,687

Change in assumptions 100,517

Total 238,204

PSERS OPEB -Page 49 r,471,57r 195,000

Total OPEB $ 1,47I,571 $ 433,204

Total OPEB expense for both OPEB plans was $548,423 for the year ended June 30, 2020

NOTE 11 - OPERATING LEASES. LESSEE

The School has various operating leases for office space that expire at various dates through

November 2029, with optional renewable terms. Rental expense for these leases was

approximately $1,552,000 for the year ended June 30, 2020.

Futwe minimum lease payments under operating leases that have remaining noncancelable terms

in excess ofone year as ofJune 30,2020, are:

Fiscal Year Ending June 30,

202t
2022

2023

2024

2025

Thereafter

Total Minimum Payments Required

$ 1,669,307

r,12r,503
976,222

898,566

943,679

2,789,901

$ 8,299,178

NOTE 12. CONTINGENCIES

Litigation - The School is involved in various legal proceedings, claims and litigation arising

from the ordinary course of business. Management intends to vigorously defend the asserted

claims. While the outcome of these matters is currently not determinable, management does not

expect the ultimate costs to resolve these matters will have a materially adverse effect on the

School's financial position at June 30, 2020, beyond the aforementioned assignment of fund

balance and recorded liability for claims and judgements.
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NOTE 12 - CONTINGENCIES (continued)

Grants - The School is potentially liable for any expenditure that may be disallowed pursuant to

the terms of grant programs. Management is not aware of any material items of noncompliance,

which would result in the disallowance of program expenditures.

The School received financial assistance from federal and state agencies in the form of grants.

The expenditure of funds received under these programs generally requires compliance with
terms and conditions specified in the grant agreements and are subject to audit by the grantor

agencies. Any disallowed claims resulting from such audits could become a liability of the

general fund or other applicable funds. However, in the opinion of management, any such

disallowed claims will not have a material adverse effect on the overall financial position of the

School at June 30,2020.

NOTE 13 - RISK MANAGEMENT

As of July 1, 2008, the School has elected to self-fund the health and drug benefit program for its
employees. Under the program, the School employs a third-party administrator and pays all
medical claims through them. In addition, the School purchases individual and aggregate stop-

loss insurance from a commercial carrier to protect it from catastrophic claims. Settled claims

have not exceeded the aggregate stop-loss insurance coverage for the past year.

Changes in the estimate of the claims' liability are as follows

Liability balance - June 30,2019
Incurred claims and estimates

Less:

Claims paid during the period

$ 927,379

10,393,757

(10,366,171)

Liability balance - June 30,2020 $ 954,965

NOTE 14. LONG-TERM LIABILITIES

Long-term liability activity for the year ended June 30, 2020,was as follows:
Beginning
Balance Increases Decreases

Ending
Balance

Claims and Judgments Payable

Net OPEB liability

Net Pension Liability

$ 292,098 $

6,967,743

138,110,284

718,791 $

999,319

20,949,865

(296,848)

(373,571)

(t4,876,151)

l14,04l
7,593,491

144,183,998

$

s 145,370,125 s 22,067,975 $ (15,546,570) $ 151,891,530

$69,645 of the Claims and Judgments Payable noted above are considered current and due during

the year ended June 30, 2020.
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Required Supplementary Information

Budgeted Amounts
Orisinal Final

Actual
(Budgetary Basis)

Variance with
Final Budget

Positive (Neeative)

(11,464,160)
(e74)

(l 17.1 13)

REVENUES
Local Revenues

State Program Revenues

Federal Program Revenues

TOTAL REVENUES

EXPENDITURES
Regular Programs

Special Programs

Other Instructional Programs

Pupil Personnel Services

Inskuctional Staff Services

Administrative Services

Pupil Health
Business Services

Operation & Maintenance of Plant Services

Central & Other Support Services

Student Activities
Community Services

Facilities Acquisition and Construction
Debt Service

TOTAL EXPENDITURES

Excess (Deficiency) of Revenues Over Expenditures

OTHER FINANCING SOURCES
Proceeds from disposal ofcapital assets

TOTAL OTHER FINANCING SOURCES

Net Change in Fund Balance

Fund Balance - July I,2019

Fund Balance - June 30,2020

179,810,523 179,810,523 168,228,276 (11,582,247)

$ 174,649,794 $

1,125,7L4
4.035.015

70,372,411
33,506,110

1,278,607

12,858,061

5,775,192
7,6g0,290

922,600
5,310,864

12,703,285
7,119,742

366,465
30,000

8,470,000
25,000

174,649,794 $

1,125,714
4.035.015

163,r85,634 $

1,124,740
3.911.902

70,372,4r1
33,506,110

r,278,607
12,858,061

5,775,r92
7,680,290

922,600
5,310,864

12,703,285

7,119,142
366,465

30,000

8,470,000
25,000

66,418,639
32,357,994

76,848
11,304,761
4,851,322
7,098,816

800,321

5,073,813

10,952,735
5,386,421

344,706
68,903

7,730,877

3,953,772

t,148,176
1,201,759

1,553,294

923,870
581,474
t22,279
237,05r

1,750,550

1,733,321

21,759
(38,903)

739,123
25.000

166.4r8.681

13,391,836

50,000

50,000

13,44r,836

96,634,815

$ 110.076.71r

166,4t8,687

13,391,836

s0"000
50,000

13,441,836

96,634,875

$_1_10,0764_1_ $

152,466.162

15,762,114

22 925
22,925

15,785,039

91,7'15,73r

r07.s60.770 $

13.952.525

2,370,278

(27.075\
(27,075)

2,343,203

(4,8s9,t44)

See independent auditor's report.
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Notes to the Schedule of Revenues. Exnenditures. and Changes in Fund Balance.

Budset and Actual - General Fund
Fiscal Year Ended June 30,2020

Notes to the Required Supplementary Information

NOTE 1 - BUDGETARY INFORMATION

Budgets are adopted on a basis consistent with U.S. generally accepted accounting principles'

Annual appropriated budgets are adopted for the general fund. All annual appropriations lapse at

year-end.

See independent auditor's report.
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THE PENNSYLVAIIIA CYBER CIIARTER SCHOOL
Schedule of Pronortionate Share of the Net Pension Liabilitv and Related Ratios

Last Ten Fiscal Years *

Required Supplementary Information

2020 2019

School's proportion of the net pension liability

School's proportionate share of the net pension liability

School's covered payroll for the measurement date

School's proportionate share of the net pension liability
as a percentage ofits covered payroll

Plan fiduciary net position as a percentage of the

total net pension liability

School's proportion of the net pension liabilify

School's proportionate share of the net pension liability

School's covered payroll for the measurement date

School's proportionate share of the net pension liability
as a percentage ofits covered payroll

Plan fiduciary net position as a percentage of the

total net pension liability

0.3082%

$ 144,183,998

$ 42,510,044

0.2877%

$ 138,110,284

s 38,737,124

2018

0.2619%

s 129,359,826

$ 34,872,228

2017

0.2563%

$ r27,107,450

$ 33,199,764

2016

0.2495%

$ 108,064,229

$ 32,099,63r

339.t8%

s5.66%

2015

0.2099%

$ 83,076,691

$ 26,783,846

356.s3%

54.00%

2014

0.r876%

g 76,796,414

$ 24,079,261

370.95%

5t.84%

382.86%

50.14%

336.6s%

s4.36%

310.17%

s7.24%

31893%

54/9%

This information is based off the measurement date of the Net Pension Liability of June 30,2019 for 2020; June 30,2018 for 2019; June 30,2017 for 2018;

June 30, 2016 for 2017; hne 30, 2015 for 2016; June 30, 2014 for 2015; and June 30, 2013 for 2014.

* Information for the prior three years was not available to report.

See independent auditor's report.
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Schedule of Required Pension Contributions

Last Ten Fiscal Years *

Required Supplementary Information

2020 2019 2018 20t7 2016

Contractually required contribution

Contributions in relation to the

contractually required contribution

Contribution deficiency (excess)

School's covered payroll

Contributions as a percentage

ofcovered payroll

Contractually required contribution

Contributions in relation to the

conkactually required contribution

Contribution deficiency (excess)

School's covered payroll

Contributions as a percentage

ofcovered payroll

* Information for the prior three years was not available to report.

$ 14,876,151 $ 13,834,470 $ 12,295,163 $ 10,448,648 $ 8,578,819

(14,876,t5t) (13,834,470) (12,295,163) (10,448,648) (8,578,819)

$ $ $ $

g 44,592,779 $ 42,510,044 $ 38,737,124 $ 34,872,228 $ 33,199,764

29.20% 25.00%

$

33.36%

2015

32.60%

2014

3r.74%

$

$ 6,637,835 $ 4,534,505

(6,637,835) (4.534.50s)

$

$ 32,099,631 $ 26,783,846

20.50% 16.00%

See independent auditor's report.
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Schedule of Proportionate Share of the N

Fiscal Years *

School's proportionate share of the net OPEB liability
as a percentage ofits covered payroll

Plan fiduciary net position as a percentage of the

total net OPEB liability

Required Supplementary Information

2020 2019

t5.42%

5.560/o

2018 2017

School's proportion of the net OPEB liability 0.3082% 0.2877% 0.2619% 0.2563%

School's proportionate share of the net OPEB liability $ 6,554,927 $ 5,998,398 $ 5,336,460 $ 5,521,000

School's covered payroll for the measurment date $ 42,510,044 $ 38,737,124 S 34,872,228 g 33,199,764

rs.48%

s.56%

rs.30%

s.73%

16.63%

5.47%

This information is based off the measurement date of the Net Pension Liability of June 30,2019 for 2020, June 30, 2018 for 2019, June

30,2017 for 2018, and June 30,2016 for 2017.

* GASB 75 was implemented during the fiscal year ended June 30,2018. Information will continue to be gathered until ten fiscal years

are presented.

See independent auditor's report.
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Schedule of Reouired OPEB Contributions - PSERS

Last Ten Fiscal Years *

Required Supplementary Information

2020 2019 2018 2017

Contractually required contribution

Contributions in relation to the

conhactually required contribution

Contribution deficiency (excess)

School's covered payroll

Contributions as a percentage

ofcovered payroll

$ 373,57r s 361,771 $ 322,054 $ 289,439

(373,s7r\ (36r,77r\ (322,054) (289,439\

$ $ $ $

8 44,592,779 $ 42,510,044 $ 38,737,124 $ 34,872,228

0.84% 0.83% 0.83% 0.83%

*GASBT5wasimplementedduringthefiscalyearendedJune30,2018. Informationwillcontinuetobegathereduntiltenfiscalyears
are presented.

See independent auditor's report.
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Schedule of Chanses in the School's Total OPEB Liabilitv and Related Ratios

l Years *

Total OPEB Liability - Beginning of Period

Changes for the year:

Service cost

Benefit payments

Interest

Changes in benefit terms

Differences between expected and actual experience

Changes in assumptions or other inputs

Net Change in Total OPEB Liability

Total OPEB Liability - End of Period

School's covered-employee payroll
for the measurement date

Percentage of the OPEB liability to
covered-employee payroll

Required Supplementary Information

2020 2019

47,235
(t3,364)
35,348

$ 969,345 $ t,226,7rr $ 1,108,560 $ 995,518

81,000

2018 2017

83,228

34,923 32,042

(162,495)
(157,1 I 1)

69,2r9 (257,366) 118,151 r13,042

$ 1,038,564 $ 969,345 $ r,226,7rr $ 1,108,560

45,97r
(r6,797)
33,066

s 44,468,363 $ 42,510,044 $ 38,737,124 $ 34,872,228

2.34% 2.28% 3.17% 3.18%

An actuarially determined contribution is not calculated. The School's current funding policy is to pay plan benefits when they become due. This is referred to as

a pay-as-you-go plan. There are no assets accumulated in a trust that meet the criteria in paragraph 5 of GASB Statement 75.

* GASB 75 was implemented during the fiscal year ended June 30, 2018. Information will continue to be gathered until ten fiscal years are presented.

See independent auditor's report.
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STATISTICAL SECTION OVERVIEW
(unaudited)

The Statistical Section of the School's Comprehensive Annual Financial Report (CAFR) presents detailed
information as a context for understanding what the information in the financial statements, note disclosures,

and required supplementary information say about the School's overall financial outlook.

Sections

tr'inancial Trends

These schedules contain hend information to help the reader understand how the School's financial
performance and operations have changed over time.

Revenue Capacity

These schedules contain information to help the reader assess the School's most significant revenue

source, local educational agencies.

Debt Capacity

These schedules present information to help the reader assess the affordability of the School's current
levels of outstanding debt and the School's ability to issue additional debt in the future.

Demographic and Economic Information

These schedules offer demographic and economic indicators to help the reader understand the

environment within which the School's financial activities take place.

Operating Information

These schedules contain service data to help the reader understand how the information in the

School's financial report relates to the services the School provides and the activities it performs.
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THE PENNSYLVANIA CYBER CIIARTER SCHOOL
Net Position bv Component

Last Ten Fiscal Years
(Accrual Basis of Accounting)

Fiscal Year

2020 2019 2018

$ 37,263,45r
(7.279.774)

$ 29,323,790
(29,053,361)

$ 30,087,921
(r2,282,332\

$ 29,049,581

51,867,624

s 28,516,362
(27,r83,179)

$ 30,015,368

38.770,692

2017

$ 27,710,828
(32,770,103)

$ 32,892,292

24,475,895

Schedule I

2016

$ 28,556,543
(33,228,542\

$ 27,760,265

24,103,420

Governmental Activities

Net Investment in Capital Assets

Unrestricted (Deficit)
Total Governmental Activities Net Position

Governmental Activitres

Net Investment in Capital Assets

Unresfricted (Defrcit)
Total Governmental Activities Net Position

60,000,000

50,000,000

40,000,000

30,000,000

20,000,000

1"0,000,000

(1,0,000,000)

(20,000,000)

(30,000,000)

(40,000,000)

s 29,983,677 $ 17,805,589 $ 1,333,183 $ (5,059,275) $ (4,67r,999)

2015 2014 2013 2012 20tl

$ 270,429 $ 80,911,205 $ 68,786,060 $ 57,368,187 $ 51,863,685

Notes:

(1) Includes all funds (GAAP Basis)

(2) Beginning with fiscal year 2015 the School implemented GASB 68 and in fiscal2018 GASB 75.

Net Position by Component

lr,il ,l
ital Assets

ltl
201.4 2013 70L2 201L

I
,tl

I
,al

n Capr Net lnvestment i
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Schedule II
THE PENNSYLVANIA CYBER CHARTER SCHOOL

Changes in Net Position
Last Ten Fiscal Years

(Accrual Basis of Accounting)

Revenues

Program Revenues:

Operating grants and contributions

General Revenues:

Payments from local educational agencies

Grants, subsidies & contributions not restricted

Investment earnings

Gain/(loss) on disposal/sale of capital assets

Miscellaneous Income

Total Revenue - Governmental Activities

Expenses

Instructional Services

Support Services

Non-Instructional Services

Total Expenses - Governmental Activities

Change in Net Position

2020 2019 2018 2017 2016

$ 6,798,052 $ 6,396,567 $ 5,950,452 $ 5,285,176 $ 4,72r,542

159,685,518 160,727,395 144,183,471 134,280,454 122,058,569

168,250,678 168,296,581 150,454,802

1,576,363

22,402

168,343

103,358,698

46,734,285

5,979,607

l,o2l,2l0
13,539

r37,870

101,140,809

45,427,340

5,256,026

322,249

(68,1 18)

66,748

rI4,756
(38,820)

338,807

r39,980,373

87,770,403

46,984,348

5.258.196

4,770

(427,617)

t07,224

126,464,488

83,306,111

43,097,018

5.003,787

92,165,915

41,203,436

5,461,432

156,072,590 151,824,175 138,830,783 140,012,947 131,406,916

$ 12,178,088 $ 16.472,406 $ 11,624,019 S G2,s74) $ (4,942,428)

(continued)
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Revenues

Program Revenues:

Operating grants and contributions

General Revenues:

Payments from local educational agencies

Grants, subsidies & contributions not restricted

lnvestment earnings

Gain/(loss) on disposal/sale of capital assets

Miscellaneous Income

Total Revenue - Governmental Activities

Expenses

Instructional Services

Support Services

Non-Instructional Services

Total Expenses - Governmental Activities

Change in Net Position

s180,000,000

9160,000,000

5140,000,000

s120,000,000

s100,000,000

s80,000,000

S60,ooo,ooo

s40,000,000

s20,000,000

5-

Last Ten Fiscal Years
(Accrual Basis of Accaunting)

(continued)

2015 2014 2013 2012 20tl

$ 4,773,044 S 7,200,696 $ 6,237,629 $ 5,593,995 $ 5,931,969

THE PENNSYLVANIA CYBER CHARTER SCHOOL
Chanses in Net Position

Schedule II

109,448,196 102,751,035111,244,689

2,395

(135,049)

99,894

76,714,190

42,568,031

5,053,723

116,662,399

280,717

2,003
(342,t19)

86.886

71,132,686

34,912,231

5,720,520

113,404,383

2,267,129

1,481

(8,754)

78,828

69,154,302

35,065,503

6,343,018

3,920
(177,563)

639,330

70,160,962

34,289,856

5,552,558

6,632

51,408

340,907

63,628,560

32,447,596

5,753,082

115.974.963 123,890,582 121,980,696 115,507,878 109,081,951

124,335,944 111,765,437 110,562,823 110,003,376 101,829,238

$ (8,360,981) S 12,125,145 S 11,4r7,873 $ 7,252,713$ 5,504,502

Total Revenues - Government Activities

20fi 2012 2013 2014 2015 2016 20L7 20r.8 2019 2020
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Schedule III
THE PENNSYLVANIA CYBER CHARTER SCHOOL

Fund Balances - Governmental Fund
Last Ten Fiscal Years

(Modified Accrual Basis of Accounting)

General Fund

Fiscal Year Nonspendable Restricted Committed Assigned Unassigned Total

2020

2019

2018

2017

20r6
20r5
20r4
20t3
2012

20rt

s 796,240 $

1,037,653

1,575,75r

669,096

447,786

746,256

5,005,282

92,356

rr0,778

s 70,917,787

71,412,727

37,825,382

36,i08,829

34,088,700

26,751,649

19,465,002

13,837,259

$ 3,362,824

5,556,505

6,528,300

1,455,045

100,172

2,771,402

10,609,017

8,580,348

10,523,612

r0,r4r,927

s 32,483,919

13,768,846

21,282,733

10,875,350

4,802,058

6,935,949

7,992,510

7,362,6rr
3,549,394

3,878,009

$ 107,560,770

91,775,73r
67,212,166
49,108,320

39,438,716

37,205,256

43,071,811

29,872,574

14,r83,784

14,0L9,936
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THE PENNSYLVANIA CYBER CHARTER SCIIOOL
Chanses in Fund Balance - Governmental Fund

Last Ten Fiscal Years
(Modified Accrual Basis of Accounting)

2020 2019 2018

$ 163,185,634

r,r24,740
3,917,902

98,853,481

45,468,195

413,609

$ 163,983,924

1,1 19,188

3,519,929

98,906,r57
42,154,068

402,080

(continued)

$ 146,565,449

1,116,783

3,180,689

92,r28,042
40,165,289

347,677

2017

g 136,627,075

1,108,168

2,623,95r

86,59r,799
44,695,099

278,137

Schedule IV

2016

s r23,950,552

r,l07,r3l
2,r74,421

82,739,667

41,165,031

r95,943

Revenues

Local Sources

States Sources

Federal Sources

Total Revenues

Expenditures

Instruction

Support Services

Non-Instructional Services

Miscellaneous
Capital Outlay

Debt Service

Total Expenditures

Other Financing Sources

Proceeds of Extended Term Financing

Sale of Capital Assets

Total Other Financing Sources

t68.228,276 168,623,041 150,862 92t 140.359,194 1,27,232,104

Net Change in Fund Balance $ 15,785,039

7,730,877 2,620,56r I4r,922 53,928 8,728

152.466,162 144,082,866 132,782,930 131,618,963 124,109,369

22,925 23,390 23,855 29,373 10,469
t, o,)< 23,390 23,855 29,373 10,469

$ 24,563,565 S 18,103,846 $ 8,769,604 $ 3,133,204
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Chanses in Fund Balance - Governmental Fund

Last Ten Fiscal Years
(Modified Accrual Basis of Accounting)

(continued)

20rs 2014 2013

Schedule IV

2012 20tt

$ 1l r,599,141

1,,878,478

2,547 823

122,329,450 116,025,442 109,370,543

Revenues

Local Sources

States Sources

Federal Sources

Total Revenues

Expenditures

Instruction

Support Services

Non-Instructional Services

Miscellaneous
Capital Outlay

Debt Service

Total Expenditures

Other Financing Sources

Proceeds of Extended Term Financing

Sale of Capital Assets

Total Other Financing Sources

Net Change in Fund Balance

122,338,815 111,569,448 108,661,094

22,503 r95,984

2,000,000

20,434

22,503 195,984 2.020,434

$ (5,866,299) S 13,199,237 $ 15,688,790

115,883,386 109,238,773

2r,792 66,820

21,792 66,820

$ 163,848 $ 198,590

$ 113,150,202

1,164,081

2,135,730

116,450,013

78,615,465

42,53r,721

175,9r9

1,015,710

$ 118,623,519

3,812,352

2,136,830

r24,572,701

74,914,906

36,246,568

130,395

40,991

228,r27

8,461

$ 117,352,869

2,542,r45
2,434,436

71,838,049

34,609,16r

132,870

20,540

7,804

2,052,670

74,206,881

36,216,2r5
86,416

84,709

5,151,360

137,805

$ 104,659,691

2,545,847

2,16s.00s

69,518,737

33,664,808

169,39r
10,388

5,665,893

209,556
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Demosranhic and Economic Statistics

Last Ten Calendar Years

Employed Unemployed

Schedule V

Unemployment
Rate

Calendar

Year

20t9
2018

2017

20r6
20t5
2014

20t3
2012
20tt
20r0

Population

Personal Income

(Expressed In
Thousands)

Per Capita
Income

12,801,989

72,800,922

12,787,64r

12,782,275

12,784,826

12,788,313

12,776,309

12,767,118

12,745,815

r2,711,160

s 742,924,296 $

717,255,286

681,658,520

662,352,876
644,445,802

619,387,r25

592,972,739

587,521,89r
563,434,875

534,469,857

58,032

56,032

53,306

51,818

50,407

48,434

46,412

46,018

44,205

42,047

6,208,000

6,151,000

6,113,000

6,102,000

6,074,000

6,018,000

5,968,000

5,957,000

5,889,000

5,841,000

284,000

273,000

313,000

347,000

339,000

374,000

475,000

506,000

507,000

540,000

4A%
4.2%

49%
5A%
s3%
s.9%

7.4%

7s%
7.9%

8.5%

Sources: Personal income is provided by the Bureau of Economic Analysis, U.S. Department of
Commerce (www.bea.gov/index.htm) through estimates released September 2018.

Population data is obtained from the Bureau of Economic Analysis, U.S. Department of Commerce

website at http://www.bea.gov/index.htm, whose source is the U.S. Bureau of Census' mid-year
population estimate.

Employment data was obtained from the PA Dept. of Labor and Industry at:

haps://paworlrstats.geosolinc.com/vosnet/analyzer/results.aspx?enc:HofuwY22SoLTS/uC+bpmi7ntbB42
LTXyypLjx+HEeK0:

Notes:
(1) Population data is presented as of July 1 of the calendar year. The U.S. Bureau of Census'mid-year
population estimate include revisions to the annual population estimate back to the calendar year of the

most recent Census (2010 calendar year). Therefore, the totals shown may differ from year to year.

(2) Personal income data is provided as of the calendar year. Various calendar years differ from the totals

presented.

(3) Information is for the Commonwealth of Pennsylvania.
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Schedule VI
THE PENNSYLVANIA CYBER CHARTER SCIIOOL

Emplovment bv Industrv
Current Calendar Year and Nine Years Prior

2019

Average
Employment Total Waee Establishments

2010

Industry
Accommodation and Food Services

Administrative and Waste Services

Agriculture, Forestry, Fishing & Hunting
Arts, Entertainment, and Recreation

Construction
Educational Services

Finance and Insurance

Health Care and Social Assistance

Information

Management of Companies and Enterprises

Manufacturing

Mining, Quarrying, and Oil and Gas Extraction

Other Services, Ex. Public Admin
Professional and Technical Services

Public Administration
Real Estate and Rental and Leasing

Retail Trade

Transportation and Warehousing

utilities
Wholesale Trade

Total - All Industries 359,121 5,925,584 $ 340,704,938,381 339,295 5,472,242

Establishments

Average
Employment

412,530

272,r03
22,916

91,730

225,026

514,566

255,737

935,027

96,672

117,398

56l,rl4
26,004

185,013

308,332
253,636

58,957

630,019

249,553

31,925

223,984

Total Wage

28,475

18,200

2,351

5,435
29,303

9,064

18,326

53,666

5,439
4,829

14,435

r,275
33,122

41,741

5,143

10,984

40,909

r1,645

1,367

23,412

26,257

16,287

1,844

4,681

28,486

8,388

r8,294

54,090

4,778

2,477

15,066

1,222

30,693

34,627

4,ggg

9,438
42,233

10,052

1,264

24,219

478,166

322,045

25,0r3
103,178

269,r27

484,699

267,300

1,090,104

90,505

136,094

575,459

28,043

203,687

367,729

237,356

65,421

614,434

315,r99
34,608

217,417

$ 6,258,982,247

8,494,047,r79

65r,305,702
2,588,r34,152

r1,855,467,96I
24,194,840,668

18,344,654,714

40,059,923,593

6,058,429,866

11,873,682,638

30,123,414,rtr
r,776,792,279

5,120,153,043

23,794,008,479

12,855,977,346

2,740,161,355

15,761,589,138

r0,473,751,37r
2,551,572,766

14,678,762,801

$ 9,300,975,294

12,383,198,916

918,329,374

3,54r,826,976
18,33r,076,776

28,482,347,743

26,029,179,269

57,045,275,611

8,428,231,395

18,457,130,720

36,973,745,534

2,527,611,64r

7,178,037,646

36,396,015,815

14,93r,476,038

4,093,763,705

18,587,339,407

L5,819,576,524

3,434,783,692

17,845,016,305

$ 250,255,65r,409

Sources: Information was obtained from the Center for Workforce Information & Analysis, Pennsylvania Department of Labor and Industry

website at www. paw orl<s tats. p a. gov.
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Schedule VII
THE PENNSYLVANIA CYBER CHARTER SCHOOL

Princinal Emnlovers
Current Year and Nine Years Prior

2020

Rank
20tL
RankEmployer

Wal-Mart Associates Inc.

Trustees of the University of PA

City of Philadelphia

Giant Food Stores LLC
Pennsylvania State University
School District of Philadelphia

UPMC Presbyterian Shadyside

United Parcel Services Inc.

PNC BankNA
University of Pittsburgh

Source: Pennsylvania Department of Labor and Industry
The Department is not able to provide the number of employees due to

confi dentiality restrictions.

1

2

J

4

5

6

7

8

9

10

I
J

2

6

5

4

7

9

0

8
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Schedule VIII
THE PENNSYLVANIA CYBER CHARTER SCHOOL
Full-Time Equivalent Emplovees bv Function/Catesorv

Last Ten Fiscal Years

2020 2019 2018 2017 2016

Function
Teacher/Instructor

Student Support

Academic Staff Support

Academic Leadership

Non-Academic Staff Support

Executive

Total

Function
Teacher/Instructor

Student Support

Academic Staff Support

Academic Leadership

Non-Academic Staff Support

Executive

718 7tl

2015 2014 2013

680 652 62t

2012 20ll

476

t29
47

t9
41

6

469

t26
54

l9
37

6

437

r24
55

20

38

6

416

123

54

2t
32

6

386

t25
54

21

29

6

409

134

67

21

29

7

338

131

60

20

24

6

338

131

60

20

24

6

364
95

4I
18

23

11

307

t02
44

l7
31

6

Total

Source: PA Cyber Charter School records

667 579 579 552 507
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Schedule IX
THE PENNSYLVAI\IA CYBER CHARTER SCHOOL

Teacher Salaries
Last Ten Fiscal Years

Fiscal Year

Minimum
Salary

Maximum
Salary

$ 84,800

82,730

83,522

79,584
75,501

73,349

73,349

68,310

78,4r4
67,810

Average

Salary

2020

2019

2018

20t7
20r6
2015

2014

2013

20t2
20tl

44,500

44,000
42,000

40,000

40,300

34,000

37,286
24,750
23,750

23,750

$ $ 60,339

57,016

56,150

54,125

52,525

47,442

49,442

42,447

40,816

42,490

Source: PA Cyber Charter School records.
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Schedule X
THE PENNSYLVAI\IA CYBER CHARTER SCHOOL

Operatins Statistics
Last Ten Fiscal Years

Fiscal Year
2020
20t9
2018

2017

20t6
20r5
20r4
20t3
2012

20rt

10,520 $

r0,597
10,413

10,275

9,905

9,606
r0,776

10,935

10,880

9,994

156,072,590 $

r51,824,175

138,830,783

140,012,947

131,406,916

124,335,944

111,765,437

110,562,823

110,003,376

rOt,829,238

FTE
Enrollment

Governmental
Activities Expenses Cost ner Pupil

14,835.80

14,327.09

t3,332.45

13,626.56

13,266.73

12,943.57

10,371.70

10,110.91

10,110.60

10,189.04

Percentage
Chanee
3.ss%
7.46%
-2.16%

2.7t%
2.s0%

24.80%
2.58%

0.00%

-0.77%

24.30%

PupiVTeacher
Ratio
22:l
23:l
24:l
25:l
26:l
23:l
32:l
32:l
30:1

33:l

Teaching
Staff
476

469

437

416

386

409

338

338

364

307

Source: PA Cyber Charter School records.

Notes:
(1) Includes all funds. (GAAP Basis)

(2) Beginning with fiscal year 2015, the School implemented GASB 68 and in fiscal2018 GASB 75 which impacted Governmental
Activities Expenses.
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2020
Percent of

Enrollment Enrollment
Percent of

Enrollment Enrollment
Percent of

Enrollment Enrollment

2017
Percent of

Enrollment Enrollment

Schedule XI

2016
Percent of

Enrollment Enrollment

THE PENNSYLVAIIIA CYBER CHARTER SCHOOL
Enrollment by Countv
Last Ten Fiscal Years

2019 2018

County
Adams

Allegheny
Armstrong
Beaver
Bedford
Berks
Blair
Bradford
Bucks
Butler
Cambria
Cameron

Carbon

Centre

Chester

Clarion
Clearfield
Clinton
Columbia
Crawford
Cumberland
Dauphin
Delaware

Elk
Erie
Fayette

Forest
Franklin
Fulton
Greene

Subtotal

0.17%
tr.7s%
0.81%
3.95%
0.18%
r.6s%
0.90%
038%
t53%
3.44%
0.83%
0.02%
0.45%
0.82%
0.4r%
0.6t%
0.81%
0.4s%
0.47%
t.83%
t.72%
3.57%
2.88%
0.17%
s.70%
3.t3%
0.03%
0.80%
0.07%
0.14%

0.78%
tL.49%
0.7s%
4.t7%
0.26%
t.90%
0.88%
0.38%
t.77%
3.28%
0.99%
0.03%
0.46%
0.82%
0.50%
0.71%
0.73%
0.43%
0.43%
t.84%
t.66%
356%
3.07%
0.05%
5.9r%
3.04%
0.06%
0.90%
O.LT%

0.69%

0.84%
12.89%
0.72%
4.01%
0.18%
t39%
097%
0.38%
t.11%
3.09%
0.97%
0.05%
0.42%

0.72%
0.s7%
0.68%
0.68%
0.31%
0.42%
2.00%
r.98%
3.24%
2.88%
0.04%
6.26%
3.03%
0.03%
0.99%
0.09%
059%

0.85%
13.29%
0.7404

3.930

0.24%
2.00%
090%
0.4s%
t.75%
3.ts%
0.81%
0.08%
0.42%
0.63%
0.70%
0.63%
0.63%
0.28%
0.39%
2.08%
2.05%
3.30%
2.87%
0.06%
5.83%
3.t2%
0.0304

0.92%
0.07%
05t%

0.83%
12.97%

0.68%
3.950

0.29%
r.86%
0.88%
0A6%
t57%
3.28%
1.06%
0.0704

033%
0.82%
086%
0.680A

0.88%
0.52%
0.38%
2.12%
2.0s%
333%
2.77%
0.09%
s.74%
3.08%
0.04%
0.80%
0.01%
038%

105

1,611

ll9
s4t
25

226

t23
52

2t0
472

tt4
J

6l
l12
56

84

lll
6l
65

251
236
489

39s
ZJ

781

429

4
109

10

101

115

l,69l
110

613

38
219

130

56
260
482
146

5

67

120

73

105

t07
63

63

271

244

524
452

8

869

447

9

133

16

101

r23
1,892

105

597

21

278
r43

56

260
4s3
r43

8

6l
106

83

100

100

54
62

294
291
476
422

6

9t9
444

5

146
13

86

7,753

(continued)
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t22
1,910

106

s65

35

287

t29
64

2s2
453

tt7
t2
60

9l
101

90

9l
40
56

299
295
474
412

9

838
448

5

132
l0
74

l14
1,186

94

544
40

256

t2l
64

216
45t
146

l0
45

ll3
ll8
93

r2l
7t
52

292
282

459

382
T2

190
424

5

ll0
9

52

6,979 50.92o/o 7,597 5l.62Yo 52.830 7,577 52.710 7,272 52.82oh



2020
Percent of

Enrollment Enrollment
Percent of

Enrollment Enrollment
39

135

88

30

72

383

18s

t63
374

354
185

35

188

34
255

200
t4

359

155

104

876
46

5

t2t
55

t29
9

51

28

Percent of
Enrollment Enrollment

43

t4t
76
29

67

382
t7r
124
353
299
205

30

183

21

248
236

15

323
153

93

826
43

9

106

57

144
13

45
26

4,467 30.440

(continued)

2017
Percent of

Enrollment Enrollment
52

152

19

18

7l
443

174
r20
55t
282

t96
16

112

JJ

266

206
10

287

161

ll8
774

39
1l
89
47

181

10

56
3Z

Schedule XI

2016
Percent of

Enrollment Enrollment
30

153

63

t2
86

430
175

r29
309

t99
153

25

180

2t
248
207

4
289
t24
t02
699

44
8

9l
44

160

ll
64
45

THE PENNSYLVANIA CYBER CHARTER SCHOOL
Enrollment bv Countv
Last Ten Fiscal Years

(continued)
2019 2018

Countv
Huntingdon
Indiana
Jefferson

Juniata

Lackawanna
Lancaster

Lawrence

Lebanon
Lehigh
Luzerne

Lycoming
McKean
Mercer
Mifflin
Monroe
Montgomery
Montour
Northampton
Northumberland
Perry
Philadelphia
Pike
Potter
Schuylkill
Snyder
Somerset

Sullivan
Susquehanna

Tioga
Subtotal

39

144

66

l6
73

390

190

t4s
358
416
t39

JJ

185

20

208
191

10

330
r52
78

871

37
4

105

60

t25
1l
37

31

0.28%
1.05%
0.48%
0.12%
053%
2.85%
t39%
r.06%
2.6t%
3.04%
t.0l%
0.24%
t.3s%
0.r5%
t52%
t.39%
0.07%
2.4roA

r.rt%
0.57%
636%
0.27%
0.03%
0.77%
0A4%
0.91%
0.08%
0.27%
0.23%

0.27%
0.92%
0.60%
020%
0.49%
2.60%
r.26%
t.tt%
2.s4%
2.41%
1.26%

0.24%
r.28%
0.23%
t.58%
1.36%

0.r0%
2.44%
t.0s%
0.71%
5.95%
0.31%
0.03%
0.82%
0.370

0.88%

0.06%
0.39%
0.19%

0.29%
096%
0.52%

0.20%
0.46%
2.60%
t.t7%
0.85%
2.41%
2.04%
1.40%
0.20%
1.25%

0.18%
t.69%
t.6t%
0.t0%
2.20%
t.04%
0.63%
s.63%
0.29%
0.06%
0.72%
0.39%
0.98%
0.09%
031%
0.18%

0.36%
t.06%
0.55%
0.r3%
0.49%
3.08%
r.2t%
0.83%
2.34%
1.96%
1.36%

0.rt%
r.20%
0.23%
t.85%
1.43o/o

0.07%
2.00%
r.t6%
0.82%
s.38%
0.27%
0.08%
0.62%
0.33%
r.26%
0.07%
039%
0.22%

0.22%
I.II%
0.46%
0.09%
0.62%
3.12%
t.27%
0.94%
2.24%
t.45%
t.tt%
0.18%
t3t%
0.t5%
1.80%

1.50%
0.03%
2.r0%
090%
0.74%
s.08%
032%
0.06%
0.66%
032%
t.16%
0.08%
0.46%
0.33o/o

4,464 32.57o/o 4,656 3l.64Yo

-79 -
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2020
Percent of

Enrollment Enrollment

2017
Percent of

Enrollment Enrollment

Schedule XI

2016
Percent of

Enrollment Enrollment
Percent of

Enrollment Enrollment
0.19%
0.93%
0.45%
3.34%
0.t8%
6.89%
0.20%
4.ss%

14.716 100.00%

Percent of
Enrollment Enrollment

0.26%

0.86%
0.37%
3.s5%
0.14%
6.79%
0.16%
4.59%

14,674 100.00%

(continued)

THE PENNSYLVANIA CYBER CHARTER SCHOOL
Enrollment bv Countv
Last Ten Fiscal Years

(continued)
2019 2018

County
Union
Venango

Warren
Washington
Wayne

Westmoreland
Wyoming
York

Total

25

t20
70

466
20

97r
I9

571

0.18%
0.88%
05r%
3.40o/o

0.15%
7.09%
0.14%
4.17%

28

137

66
492

27

1,014

29
670

38

126

55

521

20

997
23

614

53

t4l
55

481

24

933
30

637

0.37%
0.98%
0.38%
3.39%
0.17%
6.49%
02r%
4A3%

46
t2l

67

541
27

972

28
588

033%
0.88%
0.49%
3.93%
0.20%
1.06%
0.20%
4.21%

13,705 100.00% 14,375 100.00% 13.767 100.00%
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2015
Percent of

Enrollment Enrollment
Percent of

Enrollment Enrollment
Percent of

Enrollment Enrollment

2012
Percent of

Enrollment Enrollment

Schedule XI

2011
Percent of

Enrollment Enrollment
89

1,543

96

611

46
200
133

64

299
448
tt7

8

58

67

212

6t
124

66

191

210
320
367

18

JJJ

292

5

tt7
20
6l

THE PENNSYLVAI\IA CYBER CHARTER SCHOOL
Enrollment by Countv
Last Ten Fiscal Years

(continued)
2014 2013

County
Adams

Allegheny
Armstrong
Beaver
Bedford
Berks
Blair
Bradford
Bucks
Butler
Cambria
Cameron

Carbon

Centre

Chester

Clarion
Clearfield
Clinton
Columbia
Crawford
Cumberland

Dauphin
Delaware
Elk
Erie
Fayette
Forest

Franklin
Fulton
Greene

Subtotal

115

1,747

103

548

46

218
145

74

209
445

tt7
J

55

126
136

r02
142

68

80
284
287
438
369

20

699
396

3

104

15

52

132

1,854

120

548

51

247

16s

83

215
492
133

J

63

lll
155

86

160

61

80

267
287

439
5t3
27

617

385

7

115

t7
66

ll3
1,186

t25
630

48

282

142

89

229

528
140

9

63

119

160

92

156

64

73

268
243

459
467

32
527

318

5

lt0
t7
80

115

1,835

r23
856
46

265

182
72

247
s03

155

7

76

92

190

94

t49
6l
6l

226
220
402
554

15

4tl
268

J

t27
2t
80

0.85%
t2.93%
0.76%
4.06%
0.34%
t.6r%
1.07%
055%
1.55%
3.29V.

0.87%
0.02%
0.41%
0.93%
t.0r%
0.76%
1.05%
050%
0.59%
2.10%
2.12o/o

3.24%
2.73%
0.15%
5.180

2.93%
0.02%
0.77%
O.TT%
038%

0.93%
13.02%
0.84%
3.8s%
0.36%
1.74%

t.t6%
0.58%
t5t%
3.46%
0.93%
0.02%
0.44%
0.18%
t.09%
0.60%
t.t2%
0.43%
056%
1.88%
2.02%
3.08%
2.62%
0.19%
433%
2.70%
0.0s%
0.8r%
0.r2%
0.46%

0.80%
t2.71%
0.89%
4A8%
0.34%
2.0t%
l.0t%
0.63%
1.63%
3.76%
r.00%
0.06%
0.45%
0.85%
Ll4%
0.65%
t.\r%
0.46%
0.52%
1.91%
t.t3%
3.27%
3.32%
023%
3.75%
2.26%
0.04%
0.78%
0.r2%
0s7%

0.8r%
t2.85%
0.86%
5.99%
0.32%
1.86%
t.27%
0.s0%
1.73%
3.52%
r.09%
0.05%
0.53%
0.64%
r.33%
0.66%
1.04%
0.43%
0.43%
t.58%
t.54%
2.8t%
3.88%
0.rr%
2.92%
1.88%

0.02%
0.89%
0.r50
0.56%

0.7r%
t2.39%
0.77%
4.9r%
031%
t.6t%
1.07%
05r%
2.40Y.

3.60%
0.94%
0.06%
0.47%
054%
t.70%
0.49V.

1.00%
0.00%
0.53%
t.53%
r.69%
2.57%
2.95%
0.14%
2.61%
234%
0.04%
0.94%
0.16%
0.49%

7,146 52.91o/o 7,359 5l.69oh
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Percent of
Enrollment Enrollment

Schedule XI

20tl
Percent of

Enrollment Enrollment

2015
Percent of

Enrollment Enrollment
l8

132
32

l4
93

454
177

t52
312
225

t46
5Z

t7l
t7

284
222

8

272

156

I l8
551

50
l0
97
45

185

t7
84
55

Percent of
Enrollment Enrollment

13

t49
JJ

l7
153

448
187

155

261
244

203
34

148

JJ

3ll
271

t2
287

147

105

550

60
5

109

44

160

3l
100

65

4,335 30.85%

2012
Percent of

Enrollment Enrollment
1l

r26
43

26

178

466
203
t52
292
229

185

29

143
26

313

316
6

311

125

106

634

69
J

ll3
32

168

29

99
40

THE PENNSYLVAIIIA CYBER CHARTER SCHOOL
Enrollment by Countv
Last Ten Fiscal Years

(continued)

2014 2013

CounE
Huntingdon
Indiana
Jefferson

Juniata
Lackawanna

Lancaster

Lawrence

Lebanon

Lehigh
Luzeme
Lycoming
McKean
Mercer
Mifflin
Monroe
Montgomery
Montour
Northampton
Northumberland
Perry
Philadelphia
Pike
Potter
Schuylkill
Snyder

Somerset

Sullivan
Susquehanna

Tioga
Subtotal

0.13%
0.98%
0.24%
0.10%
0.69%
3.3604

t3t%
t.t3%
2.3r%
1.67%

1.08%

0.24%
1.27%

0.t3%
2.10%
1.64%

0.06%
2.0t%
LIs%
0.87%
4.08%
0.37%
0.07%
0.72%
033%
r37%
0.13%
0.62%
0At%

0.t3%
098%
0.27%
0.tr%
037%
3.tr%
135%
t.t9%
230%
r.83%
t.3t%
0.36%
r.28%
0.20%
2.28%
1.76%

0.07%
2.30%
0.99%
0.76%
4.15%
0.37%
0.03%
037%
0.39%
t.08%
0.18%
0.72%
0A6%

0.09%
t.06%
023%
0.r2%
t.09%
3.19%
133%
r.t0%
r.86%
t.74%
1.44%
0.24%
t.05%
0.23%
2.21%
1.93%
0.09%
2.04%
t.05%
0.75%

3.91%
0.43%
0.04%
0.78%
0.31%
t.t4%
0.22%
0.11%
046%

0.08%
0.88%

0.30%
0.18%
r.25%
3.26%
1.42%

1.06%
2.04%
t.60%
1.30%
0.20%
1.00%

0.18%
2.6r%
2.2t%
0.04%
2.r8%
0.88%
0.740

4.44%
0.48%
0.02%
0.79%
0.22%
Lt8%
0.20%
0.69%
0.28%

0.0s%
0.88%
0.39%
0.t4%
1.28%
3.80%
l.1106
t.t2%
2.34%
t.64%
1.74%
0.2s%
r.03%
0.10%
3.01%
2.30%
0.04%
1.97%

1.07%
059%
4.78%
0.49%
0.03%
0.84%
0.09%
t.l3%
0.21%
0.84%
025%

18

140

38

16

124

443

t92
169

328
261
186

5l
t82
29

325
250

10

328
r4t
108

591

53

4
t24
55

t54
26

102
66

6

ll0
48

18

160

473

22r
t39
291
204
217
3l

t28
t2

382
286

5

245

133

74

595
6l
4

105

ll
t4t
26

104
3l

(continued)
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2015
Percent of

Enrollment Enrollment
Percent of

Enrollment Enrollment
0.37%
t.0s%
0.30%
3.39%
0.2s%
6.57%
0.23%
4.43%

14.236 100.00%

Percent of
Enrollment Enrollment

2012
Percent of

Enrollment Enrollment

Schedule XI

20tl
Percent of

Enrollment Enrollment
50

t39
26

448
4t

737

59

518

12,455 100.00%

County
Union
Venango

Warren
Washington
Wayne
Westmoreland
Wyoming
York

Total

THE PENNSYLVAIIIA CYBER CHARTER SCHOOL
Enrollment bv Countv
Last Ten tr'iscal Years

(continued)
2014 2013

58

131

47
474

28

898

28

568

0.43%
0.97%
03s%
35t%
0.21%
6.65y,
02t%
4.21%

6l
t34
46

530
47

914
27

584

0.43%
0.95Y.

033%
3.11%
033%
6.s0%
0.19%
4.16%

54

t25
35

500
49

929
3l

s66

0.38%
0.88%
0.2s%
3.50%
0.34%
650%
0.22%
3.96%

0.40%
L12%
0.2r%
3.60%
033%
5.92%
0.47%
4.16%

53

150

43

483

35

936
JJ

630

13,507 100.00%

Source: PA Cyber Charter School records

Notes:
(1) Total Student enrollment, not FTEs

U,0n ffi.00'1, 14284 100.00%
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Schedule XII
THE PENNSYLVANIA CYBER CHARTER SCHOOL

School Buildine Information
June 30,2020

Building
Property Name Purchase Date Square Footage Enrollment

652 Midland Avenue Building
900 Midland Avenue Building
617 Midland Avenue Building
735 Midland Avenue Building
1200 Midland Avenue Building

520 Railroad Avenue Building

Source: PA Cyber Charter School records.

3/t012008
41t812005

8/8/200s
6lll20t0

6n6t2010
613012011

30,500

12,400

16,500

27,860

33,200

3,000

N/A
N/A
N/A
N/A
N/A
N/A

84



General Liabilitv Coverase
Policy Number
Policy Period
General Aggregate
Products/Completed Operations

Personal & Advertising Injury
Each Occurrence
Fire Damage Liability
Medical Payments

Employee Benefits Liability:
-Each Employee
-Aggregate
-Deductible
-Retroactive Date

Sexual Misconduct & Molestation:
-Occurrence
-Aggregate

Commercial Auto Liability:
Auto Liability
Uninsured Motorists
Underinsured Motorists
Personal Injury Protection

-Comprehensive Deductible
-Collision Deductible

School Employees as Insured's

Volunteers as Insured's

Electronic Equipment Coverage

Auto Physical Damage

Educators Liehilitv
(Includes Directors & Officers and Employment Practices

Liability)
Policy Number
Policy Period
Pending and Prior Date

-Occurrence
-Aggregate

Directors & Officers Deductible
Employment Practices Liability Deductible

Educators Legal Liability Deductible

(continued)

THE PENNSYLVAIIIA CYBER CHARTER SCHOOL
Schedule oflnsurance in Force

June 300 2020

Schedule XIII

Philadetphia Indemnity Insurance Company
PIJPl(2t43207
6/30120-6130121

$3,000,000

$3,ooo,ooo
$1,000,000
$1,000,000

$ 1,000,000

$5,000

$1,000,000
$3,000,000

$ 1,000
2/20/2015

$1,000,000
$3,oo0,ooo

$1,000,000
$1,000,000
$1,000,000

$s00
$1,000
Included
Included
Included
Included

Ironshore Specialty Insurance Company

DO7NA80739001
6t30t20-6t30121

2t20t2002
$1,000,000

$1,000,000
$25,000

$75,000

$75,000
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Schedule XIII
THE PENNSYLVANIA CYBER CHARTER SCHOOL

Schedule oflnsurance in Force
June 30,2020

(continued)

Pronertv Coverage Hartford Fire Insurance Company
13 UUN BM582OK1

6/30120-6130121

s29,333,rs4
No Penalty

Special

RC-Agreed Value

$5,000

$2,509,680
Included in Business Intemrption Limit

Included

$50,000
Included
Included

$0
Included

$250,000
$250,000
$100,000
$50,000

$100,000

Policy Number
Policy Period
Blanket Building & Personal Property

-Coinsurance
-Cause of Loss

-Valuation
-Deductible

Business Income Limit
Extra Expense

Equipment Breakdown
Fine Arts
Computer Equipment
-Laptop/Portable Computers

Computer Equipment Disturbance
Back-up of Sewers or Drains
Accounts Receivable

Valuable Papers & Records

Unnamed Premises

Employment/Faculty Personal Effects
Student Personal Effects

Inland Marine Coverage:
Computer Hardware-Mobile and Stationary

Computer Software
Extra Expense

In Transit Coverage

Unnamed Location
-Deductible

Crime Coverase

Included in Property Limits

Policy Number
Policy Period
Employee Theft
Third Parties' Property
ERISA
Forgery ofChecks
Payment Cards

Counterfsit
Inside Premises

Outside Transit
Computer Tech Fraud
Computer Funds Transfer
Cyber Deception

Hiscox Insurance Companyo Inc.
uc21423440.20
6t30t20-6130121

$ 1,000,000

$ 1,000,000

$ 1,000,000

$1,ooo,0oo

$l,0oo,ooo
$1,000,000
$ 1,000,000

$ 1,000,000

$1,000,000

$1,000,000
$ 100,000

(continued)
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Schedule XIII
THE PENNSYLVANIA CYBER CHARTER SCHOOL

Schedule oflnsurance in Force
June 30,2020

(continued)

Privacy & Information Securitv (Cvber Liabilitv)
Policy Number
Policy Period
Breach Response - Notified Individuals
(In Addition to Policy Aggregate Limit of Liability)
Breach Response - Legal Forensic & Public Relations

(In Addition to Policy Aggregate Limit of Liability)
First Party Loss - Business Intemrption Loss -

Security Breach
System Failure

First Party Loss - Dependent Business Loss -

Security Breach

System Failure
First Party Loss - Cyber Extortion Loss

First Party Loss - Data Recovery Loss

Liability -Data & Network Liability
Liability - Regulatory Defense & Penalties

Liability - Payments Cards Liabilities & Costs

Liability - Regulatory Defense & Penalties

Policy Aggregate Limit of Liability
-Retention Legal, Forensic & Public Relations/Crisis Mgmt.

-Retention Cyber Extortion Loss

Workers Compensation Coverase
Policy Number
Policy Period

Employer's Liability Limits

Classification:
School: Professional Employees

3A STATES: CA, AZ, AR, PA, CO, MI, DE, FL, TN, NJ, CT,

MD, WV, NC, GA, NY, VA, NV, NH, IL, MN, MA, LA, KY

(continued)

Beazley Insurance Company, Inc.
vt4F02200701
6130120-6130121

$250,000

$2,000,000

$2,ooo,ooo
$2,000,000

$ 1,000,000

$ 1,000,000

$2,ooo,ooo
$2,000,000
$2,000,000
$2,0oo,ooo
$2,000,000
$2,000,000
$2,000,000

$10,000 ($5,000 Legal)

$25,000

Twin City Fire Insurance Company of Hartford
13 WE 8U2378
6t30t20-6t30121

$ 1,000,000

$ 1,000,000

$l,0o0,ooo
Payroll

On file with Company
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Umbrella/Excess Coverage
Policy Number
Policy Period
Limits of Liability - Each Occurrence

Limits of Liability - Aggregate
Self Insured Retention
General Liability
Employee Benefits
Sexual Abuse & Molestation
Educators Legal Liability
Directors & Officers Liability
Employment Practices Liability
Auto Liability
Employer's Liability

Business Travel Accident
Policy Number
Policy Period
24Hour Business Travel - (Employees)

Business Travel Family - (Spouse/Domestic Partner of Insured

Person)
Business Travel Family - Dependent Children of Primary Insured

Person

THE PENNSYLVANIA CYBER CHARTER SCIIOOL
Schedule oflnsurance in Force

June 30,2020

(continued)

Schedule XIII

United Educators Insurance Company
Y72-25U

6130120-6130121

$10,000,000
$10,000,000

$0
Included
Included

$ 10,000,000

Included
Excluded
Excluded
Included
Included

Federal Insurance Company
9907-s8-43

6t30t20-6t30121

$250,000

$75,000

$50,000
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SINGLE AUDIT REPORTS SECTION



THE PENNSYLVANIA CYBER CHARTER SCHOOL
Schedule of Expenditures of Federal Awards

Fiscal Year Ended June 30,2020

Pass

Federal Through Program

Source CFDA Grantor's Grant Period or Award

Federal Grantor/Proiect Title
U,S. Department of Education
Passed through the PA Department ofEducation:

TitleI-ImprovingBasicPrograms I 84.010 013-19-0996 07/01/18 -09130/19 $ 2,870,712

Title I - Improving Basic Programs I 84.010 013-20-0996 07101/19 - 09/30120 2,897,929

TitleISIG-Programlmprov-SetAside I 84.010 042-19-0996 08/01/19 -09/30120 389,028

Total CFDA Number 84.010

Title II - Improving Teacher Quality I 84.367 020-19-0996 07101/18 - 09130/19 376,653

Title II - Improving Teacher Quality I 84.36',7 020-20-0996 07101/19 - 09130/20 358,364

Total CFDA Number 84,367

Title IV - Student Support and Academic Enrichment I 84.424 144-19-0996 07101118 - 09130/19 193,019

TitieIV-studentSupportandAcademicEnrichment I 84.424 144-20-0996 0'7101/19-09130120 214,855

Total CFDA Number 84.424

CARES Act - ESSER Fund Local I 84.425 200-20-0996 03113120 - 09/30/21 2,316,518

Total CFDA Number 84.425

Total U.S, Department ofEducation passed through the PA Department ofEducation

Passed through the Pennsylvania Commission on Crime and Delinquency:

COVID-l9 School Health and Safety I 87.741 03/01120 - 10/30120 90,000

Total CFDA Number 87.741

Total U.S, Department of Education passed through the Pennsylvania Commission on Crime and Delinquency

Passed through the Beaver Valley Intermediate Unit:
IDEA 619 B Pass Through I 84.173 27 07l0lll8 -06/30119 2,835

IDEA 619 B Pass Through I 84.173 27 07/01119 - 06/30120 2,694

Total CFDA Number 84.173

IDEA | 84.027 2'.7 0'.7/0lll8 - 06/30119 1,701,948

IDEA | 84.027 2'1 07/0lll9 - 06/30120 1,74s,942

IDEA - ESY I 84.027 27 07/01/18 - 06130/19 6,775

Total CFDA Number 84.027

Total U.S, Department of Education passed through the Intermediate Unit (Special Education Cluster 'rIDEAtr)

U.S. Department of Health and Human Services

Passed through the PA Department of Human Services:

Medical Assistance Reimbursement for
Administrative Claiming I 93.7"18 044-00-7657 07/01119 - 06/30120 $ 419

Total U.S, Department of Ilealth and IIuman Services

Total Federal Assistance

Source Codes: Footnotes:

I:Indirect Funding; F:Federal Share; S:State Share * Selected for testing

Code Number Number From-To Amount

Total

Received
(Paid) For Year

Accrued
(Defened)

Revenue

Julv 1.2019

181,785 $

1 8 1,785

20,173

20,1'73

25,736

-

25,736

-
227,694

Revenue

Recognized Expenditures

$

2,897p29
389,028

3,286,9s7

2,897,929 *

_ry_*
3,286,9s7

Accrued
(Defened)

Revenue

June 30.2020

(8,s78)

(8,s78)

$ I 81,78s $
2,897,929

389.028

$

3,468,742

20,173
366.942

387,1 15

25,736
2t4.8s5

240.s91

4,096,448

2,835

2,835

850,974

6,775

857.749

860,584

4t9

419

3s8,364

358,364

358,364

3s8,364

214,8ss

214,855

15,000

15,000

3,875,176

214,855

214,855

1 s,000

1s,000

3,8',75,176

15,000

1 5,000

6,422

- 

42,307 42,307 42,307

- 42,307 42,307 42,307

2,83s

2,83s

850,974

850,974

853,809

2,694

2,694

2,694

2,694

2,694

2,694

1,745,942
6,775

t,752,717

t,755,411

1,745,942

6,775

1,'752,717

1,'155,411

1,745,942

r,745,942

r,748,636

419 419

s 1.081.503 $ s"673.313 $ 5.673.313 $ 1.797.365$ 4,957,451

See independent auditor's report and accompo.nying notes to the schedule of expenditures offederal awards.
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NOTE

THE PENNSYLVANIA CYBER CIIARTER SCHOOL
Notes to the Schedule of Expenditures of Federal Awards

Fiscal Year Ended June 300 2020

1 - BASIS OF ACCOT]NTING

The accompanying schedule of expenditures of federal awards includes the federal grant activity
of the Pennsylvania Cyber Charter School (The School) and is presented on the accrual basis of
accounting. The information in this schedule is presented in accordance with the requirements of
Federal Regulations , Part 200, Unifurm Administrative Requirements, Cost Principles, and Audit
Requirements of Federal Awards (Uniform Guidance). Because the Schedule presents only a

selected portion of the operations of the School, it is not intended to and does not present the

financial position, changes in fund balance or cash flows of the School. The Schedule of
Expenditures of Federal Awards is based upon information provided by the various funding

sources to the School and other information available at the time this schedule was prepared.

NOTE 2. BUDGETARY DATA

The School passed, and had approved by the appropriate agency, budgets for the fiscal year

ending June 30, 2020 for all federal programs.

NOTE 3 . RECONCILIATION

Federal Awards per Schedule of Expenditures of Federal Awards

Pass-through Awards Recorded in Local Revenue

$ 5,673 ,3 1 3

(r,755,411)

Per Financial Statement $ 3,917,902

NOTE 4.INDIRECT COST RATE

The School has elected not to use the l0-percent de minimis indirect cost rate allowed under the

Uniform Guidance.

See independent auditor's report.
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Tax // Audit & Attestation // Consulting // Planning

Lisa M. Altschaff 1, CPA
Jef frey P.Anzovino, CPA, MSA
Cole F. Beehner, CPA
Charles A. Deluzio, CPA

Joseph E

Stacey A
Daniel W

Petrillo, CPA
Sanders, CPA, CSEP
Wilkins, CPADgLUZro

& COMPANY, LLP

Report on Internal Control over Financial Reportins and on Compliance and Other Matters
Based on an Audit of Financial Statements Performed in Accordance

with Government Audili ns Standards

Independent Auditoros Report

To the Board of Trustees

Pennsylvania Cyber Charter School

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards

issued by the Comptroller General of the United States, the financial statements of the governmental

activities, the business-type activities and each major fund of Pennsylvania Cyber Charter School as of
and for the fiscal year ended June 30, 2020, and the related notes to the financial statements, which

collectively comprise Pennsylvania Cyber Charter School's basic financial statements, and have issued

our report thereon dated December 21,2020.

Internul Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Pennsylvania Cyber

Charter School's internal control over financial reporting (internal control) as a basis for designing audit

procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the

financial statements, but not for the purpose of expressing an opinion on the effectiveness of Pennsylvania

Cyber Charter School's internal control. Accordingly, we do not express an opinion on the effectiveness

of Pennsylvania Cyber Charter School's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow

management or employees in the normal course of performing their assigned functions, to prevent, or

detect and correct misstatements on a timely basis. A malerial wealcness is a deficiency, or a combination

of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement

of the entity's financial statements will not be prevented, or detected and corrected on a timely basis' A
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less

severe than a material weakness, yet important enough to merit attention by those charged with
govemance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this

section and was not designed to identiry all deficiencies in intemal control that might be material

weaknesses or significant defrciencies. Given these limitations, during our audit we did not identifu any

deficiencies in internal control that we consider to be material weaknesses. However, material

weaknesses may exist that have not been identified'

(continued)
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Renort on Internal Control over Financial Reportins and on Compliance and Other Matters
Based on an Audit of Finanpial Statements Performed in Accordance

with Go v e r n me nt Au d itins Sta nda r d s

Independent Auditor's Report

(continued)

Compliance and Other Milters

As paft of obtaining reasonable assurance about whether Pennsylvania Cyber Charter School's financial

statements are free from material misstatement, we performed tests of its compliance with certain

provisions of lar,vs, regulations, contracts, and grant agreetnents, noncompliance with which could have a

direct and material effect on the financial statements. However, providing an opinion on compliance with
those provisions was not an objective of our audit and, accordingly, we do not express such an opinion.

The results of our tests disclosed no instances of noncompliance or other matters that are required to be

re porled under G ov er n m e nt Aud i t i n g S t and ar d s.

Purpose of this Report

The purpose of this repoft is solely to describe the scope of our testing of internal control and compliance

and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal

control or on compliance. This report is an integral part of an audit perfotmed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance.

Accordingly, this communication is not suitable for any other purpose.

Greensburg, Pennsylvania
December 21,2020
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Report on Compliance for Each Maior Federal Program and Renort on Internal Control Over
Comnliance in Accordance with the Uniform Guidance

Indenendent Auditor's Renort

To the Board of Trustees
Pennsylvania Cyber Charter School

Report on Compliance for Each Major Federal Program

We have audited Pennsylvania Cyber Charter School's compliance with the types of compliance

requirements described in the OMB Compliance Supplement that could have a direct and material effect

on each of Pennsylvania Cyber Charter School's major federal programs for the fiscal year ended June

30,2020. Pennsylvania Cyber Charter School's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs.

M anag e me nt's Re sp o ns ibil ity

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions

of its federal awards applicable to its federal programs.

A uditor's Resp onsibility

Our responsibility is to express an opinion on compliance for each of Pennsylvania Cyber Charter

School's major federal programs based on our audit of the types of compliance requirements referred to

above. We conducted our audit of compliance in accordance with auditing standards generally accepted

in the United States of America; the standards applicable to financial audits contained in Government

Auditing Standards, issued by the Comptroller General of the United States; and the audit requirements of
Title 2 lJ.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cosl

Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the

Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about

whether noncompliance with the types of compliance requirements referred to above that could have a

direct and material effect on a major federal program occurred. An audit includes examining, on a test

basis, evidence about Pennsylvania Cyber Charter School's compliance with those requirements and

performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major

federal program. However, our audit does not provide a legal determination of Pennsylvania Cyber

Charter School's compliance.

(continued)
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Report on Compliance for Each Maior Federal Program and Report on Internal Control Over
Comnliance in Accordance with the Uniform Guidance

Independent Auditoros Report

(contirurcd)

Opinion on Each Major Federal Program

In our opinion, Pennsylvania Cyber Charter School complied, in all material respects, with the types of
compliance requirements refered to above that could have a direct and material effect on each of its
major federal programs for the fiscal year ended June 30,2020.

Report on Internal Control over Compliance

Management of Pennsylvania Cyber Charter School is responsible for establishing and rnaintaining

effective internal control over compliance with the types of compliance requirements referred to above.

In planning and performing our audit of compliance, we considered Pennsylvania Cyber Charler School's

internal control over compliance with the types of requirements that could have a direct and material

effect on each major federal program to determine the auditing procedures that are appropriate in the

circumstances for the pllrpose of expressing an opinion on compliance for each major federal program

and to test and report on internal control over compliance in accordance with the Uniform Guidance, but
not for the purpose of expressing an opinion on the effectiveness of internal control over compliance.

Accordingly, we do not express an opinion on the effectiveness of Pennsylvania Cyber Charter School's

internal control over compliance.

A deficiency in internal control over compliarzce exists when the design or operation of a control over

compliance does not allow management or employees, in the normal course of performing their assigned

functions, to prevent, ot detect and correct, noncompliatrce with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a

deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of'a federal

program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in
internal control over cornpliance is a deficiency, or a combination of deficiencies, in internal control over

compliance with a type of compliance requirement of a federal program that is Iess severe than a material

weakness in intemal control over compliance, yet imporlant enough to merit attention by those charged

with govemance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over

compliance that might be material weaknesses or significant deficiencies. We did not identify any

deficiencies in intemal control over compliance that we consider to be material weaknesses. However,

material weaknesses may exist that have not been identified'

The purpose of this repoft on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of the

Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

t
Greensburg, Pennsylvania
December 21,2020

LLP
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Schedule of Findines and Ouestioned Costs

Fiscal Year Ended June 30' 2020

Section I - Summary of Auditor's Results

Financial Stutements
Type of auditor's report issued:

Internal control over financial reporting:
Material weaknesses identifi ed?

Significant deficiencies identified not considered to be

material weaknesses?'

Noncompliance material to financial statements noted?

Federal Awards
Internal control over major programs:

Material weaknesses identifi ed?

Significant deficiencies identified not considered to be

material weaknesses?

Type of auditor's report issued on compliance for major
programs:

Dollar threshold used to distinguish between Type A and

Type B programs:

Unmodified

_Yes X No

_Yes X None reported

Yes X No

_Yes X No

- 
Yes X None reported

Unmodifred

Any audit findings disclosed that are required to be reported in
accordance with 2 CFR 200.516(a)?

Identification of major programs:

Name of Federal Program or Cluster CFDA Numbers

Title I 84.010

Auditee qualified as low-risk auditee?

$750,000

X Yes_No

Section II - Financial Statement Findings

This section identifies the significant deficiencies, material weaknesses and instances of
noncompliance related to the financial statements that are required to be reported in accordance

with G ov ernment Auditing Standards .

None

(continued)

Yes X No
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THE PENNSYLVANIA CYBER CHARTER SCHOOL
Schedule of Findines and Ouestioned Costs

tr'iscal Year Ended June 30,2020

(continued)

Section III - Federal Award Findings and Questioned Costs

This section identifies the audit findings to be reported by 2 CFR 200 Section 516(a) of the

Uniform Guidance (e.g. report significant deficiencies, material weaknesses and instances of
noncompliance, including questioned costs), as well as any abuse findings involving federal awards

that are material to a major program.

None
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THE PENNSYLVAI\IA CYBER CI{ARTER SCHOOL
Schedule of Prior Audit Findlnss
tr'iscal Year Ended June 30,2020

Prior Year tr'indings

This section identifies the audit findings to be reported in the prior year by 2 CFR 200 Section

516(a) of the Uniform Guidance (e.g. report significant deficiencies, material weaknesses and

instances of noncompliance, including questioned costs), as well as any abuse findings
involving federal awards that are material to a major program.

None
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